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INDEPENDENT AUDITORS® REFORT

Lincoln/Lancagter County Public Building Commission Board of Commissiconers
Linceln/Lancaster County Public Building Commisaion
Lincaln, Mabraska

We have audited the accompanying financial statements of the governmental activities and the
general fund of tha Lincoln/Lancaster County Public Building Commission (PBC) as of and for
the year ended June 30, 2008, which collectively comprise the PBC’s financial statements as
listed in the table of contamis. These financial statemanis are the responsibility of the
management of the PBC. Our responsibility is lo express opinions on thege finangial
statements basad on our audit.

We conducted our audil in accordance with auditing standards generally accepled in the Linited
States of America and the standards applicable 1o financial audits contained in Government
Augiting Standards, isaued by the Comptroller General of the United States, Those standards
requira that we plan and perform the audit to obtain reasonable assurance about whether the
financial stalements are free of material misstaiement. An audif includes examining, on a test
basis, evidence supporting the amounts and disciosures in the financial statements. An audit
also ingludes assassing the accounting pnnciples usec and significant estimales made by
management, a5 well as evaluating the averall financial statemcnt presentation. Ve believe
that our audit provides a reasonable basis for aur opinions.

In our apinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and the general fund of the
LincolnfLancaster County Public Building Commission as of June 30, 2009, and the respective
changes in financial position thereof for the year then ended n canformily wilh accouniing
principles generally accepted in the United States of America.

In accordance with Govermment Auditing Standards, we have also issued our report dated
December 18, 2009, un our consigeration of the Lincoln/Lancaster County Public Building
Cammission’s internal contral over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, sontracls, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal contre! over financial
reporting and compliance and the resuits of that testing, angd ngt lo provide an opinien on the
internal control over financial repotting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considersd
in assessing the resulls of our audit.

The Lincoln/Lancaster County Public Building Commission has not presantad Management’s
Discussion and Analysis that accounting principles generally accepted in the United States of
Amarica have detarmined is necessary to supplement, aithough not required to be part of the
basic financial statements.

The budgetary comparisen information an pages 20 and 21 is not a required part of the basic
financial statements but ic cupplementary information raquired by accounting principles
generally accepted in the United States of America. We have applied certain fimited
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INDEPENGENT AUDITORS’ REPORT {Continued}

procedures, which consisted principally of inguiries of managament regarding the methods of
meaasurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it.

Bl + i, ¢

Dmaha, Nebraska
December 18, 2008
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LINCOLNALANCASTER COUNTY PUBLIC BUILDING COMMISSION

STATEMENT OF NET ASSETS
Jung 30, 2008
Governmertal
ASSETS Acthvities
CURRENT ASBETS
Cash and Invastmants Held in Trusl 3,711,163
Cash Held by Gounty Treasurer 1.877.187
Interest Recatvable 2.700
Dua From Cther Govermmental Agencies 148,725
Toxcs Rocaivakle 1,339, 548
Total Curren| Assats T.07T9.323
CAMTAL ASSETS
Equipmant 48 087
Vehicles 124 752
181,728
Less Accumulated Deprociatton {126,970
Teonal Capial ASEME 54,759
OTHER ASSETS
Bond lssue Cosls, nel of accumudated amortization of $58,125 236777
T.370.859
LIABILITIES AND HET ASSETS (DEFICIT)
CURRENT LIABILITIES
Acocounls Payable 203,754
Accruad Inlerest Fayable 412 146
Deferad Ravenus 111,100
Cument Porlion of Bonds Payable 2,240,000
Tolal Current Liabilities 2.867.000
LONG-TERM LIABILITIES
Bonds Payable, Nal of Cutrenl Portion and Doerred Amounts 42,036,759
Total Liablinles 45,002 799
CONMMTMENTS AND CONTINGENCIES -
NET ASSETS (DEFICIT}
Invested In Capital Assels, Met of Related Debt 54,750
Linreslhcted {37,887 054}
Total Met Assets {Deficit) {37,832,840%
7370858

The accompanying nowes o finangial
statamentz are an inlegral pan of these statements
..




LINGOLMLANGASTER COUNTY PUBLIC BUILDING GOMMIS BXON
STATEMENT OF ACTIVITIES
Tear fnded June M, 2009

EXPENSES
Personal Serates % 34840
Mailonal and Sarvices 1,807,208
[ntareal 1,875,427
A petizabion 4.2
Dapreclalson - 16 B4
7.086,323
PROGEAM REVEHLES
Rantal Raospls E 4764065
Farking Fecaipts 564 06T 5,324,073
GENERAL REVENUES
Taxas e R
SeCunty SorncaE B2, M4
InvasLman ncoma 170,053
Other ncoma 54,381 3,817 b4h 4,148 5427
CHANGE Id NET ASSETS [DEFTCT) BEFORE TRAMSFERS 2,080,338
Transhar In - Lancasiar County Bnd e Caty of LIRCoIR B D23
Tranzter of Cupilal Axgaty Acquingd an Behall gl Lancagigr Cuunty [514.830)
Tranchar of Capdtal Acealt Aeduined on Banall of City of Lincan [514,630)
(84,337)
CHAMGE IN HET ABSETS (DEFICIT) 1,576,002
HET ASSETS [DEFICTT) - BEGIMNING OF YEAR [39.605 342[
NET ABSETS (DEFICIT) - END OF YEAR ] !11,!.31 L]

The BoCompanyiy noas 1o linancial
sialements ata n negral par of thoss Sabsmens
4



LINCOLNLANCASTER COUNTY PUBLIC BUILDING COMMISSION
BALANCE SHEET - GOVERMMENTAL FUND
Juns X4, 20089

ASSETS
Cash and Investments Hald in Truzsi ? 2711163
Cash Held by County Treasurer 1877147
Interest Receivabla 2,700
e From Other Gavernmanial Agencias 148.725
Taxes Receivable 1,239,548

$ 707323

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts Payable . 203,754

FUKD BALAMNCE
Linraservad 8875 5649

$ T.074,323

Tha accompanying noles to financial
stalements are an imlegral part of these slatemanis
- H-



LINCCLNANCASTER CQUNTY PLUBLIC BUILDING COMMISSION
RECONCILIATION OF THE BALANGCE SHEET - GOVERNMENTAL FUND
TO THE STATEMENT OF NET ASSETS
Juns 30, 2009

Fund Balence - Governmental Fund 3 08.4875.569

Amounts reportad for govemmenial actyitkes in the statement of net assats are
different because:

Capital assats (net of depmciation) used in govemmental activities are not
financial rasourcas and, thenefora, Not repoerted In the govemnmental fund : 54,759

Bond 8842 GOSts are repored as expend/iures whean first incuirsd because
they require the uss of currsnt financial resourcas and are not repotted in the
govemmental fund 236,777

Froperty tax ravanyas, not coflected within By deys of the fiscal year end are
nel financial resourees and, therelore, nat reperted inthe govemmantal fund (111,100}

Liabllitles that are nol due and payahble in the current perfiod and, therefora,
are nat repofted in the governmeantal fund:

Bonds payable, net of bond premium and discounts (44,276,799)
ACCrUed INterast payabIe {412, 146)
MNet Assels {DeflcH) - Governmemal Activitkes 3 (37,632,940}

The accompanying notes ta financial
gtaterments are an integral part of thase statements
-B-



LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGE IN FLUND BALANCE - GOVERNMENTAL FUND
Yaar Enged Jung 30, 20049

REVEMNUES
Rental Receipts 5 4,764 069
Taxes 2991 230
Securily Services G602 304
Parking Receipts 64 953
Investment Income 170,033
Ciher Income 54,201
Tola! Revenues 3,145,660
EXPENDITURES
Sontractual Services 3.052.778
Llililies 1,425,000
Building Maintenancs and Rapairs 206,280
Oiher 267 862
Supplias 104 800
Rental 31,213
Capital Outlays 9381
Total Expenditures 5,187,223
REVENUEE DYER EXPENDITURES 3959757
OTHER FINANCING SOURCES {USES)
Dabt Fayments - Principat 2,165,000
Cebt Payments - Interest 1,934,376
Transfer In - City of Lincoln (845,323)
Tratster Of Capital Aggats Acguired on Bahal! of Lancaster County 514,830
Transfar Ot Capital Assels Acquired on Benalf of City of Lincoln 014,830
Total Other Financing Sources (Uses) 4,184,313
EXPENDITURES AND OTHER FINANCING SOURCES {(USES) OVER REVENUES (224 555)
FUND BALANCE - BEGINNING OF THE YEAR 7,100,125
FUND BALAMNCE - END OF YEAR 3 8,875,568

Tha accompanying notes 1o financial
slatements ara an integral part of hese siaiements
“T-



LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION

RECONCILIATION OF THE 3TATEMENT OF REVENUES,

BXPEMDITURES, AMD CHAMGE IN FUND BALANCE - GOVERNMENTAL FLND

T THE STATEMENT OF ACTVITIES
Year Endad Juna 30, 2008

Expenditures and Other Financing Scurces {Usws} over Ravenues -
Governmental Fund

Amounts reportad for governmental activitiag in the statement
of aclivities are different because:

Capital outlays are reported a3 expenditures in Lhe fund financial stalements.
Mowever, they are presantad Az agsets in the slatement of aclivilies and
dapraciated over their estimated economis lives,

Current yesr depracialion axpanss for intal capital assets

Sovarnmental funds recogniza property fax ravenuas a3 revenues whan
recavad within 50 days ol \ha end of lhe figcal year. However, in tha
statermanl of artivilies, praperty fay reveanufs ara recognized based on
tha total taxes levied. This amouni of propeny tax revenues due to the
Ceounty but not collacted within 60 days of the fiacal yesar,

Debl payments are expenditures in the governmental fund. but the
repayment reduces long-tarm ligbiliies in (he slatement of net assets:
Bonds payable

Governmentsl funde repor tho effect on issuance coets, premiums, and
discounts when debt is firsl issued, whereas these amounis are deferred
and amortized n ihe slatamen! of actvities

Centann items repariad in the statements of aclivities do neot requira the
use of current finencial resources and, lherefore, are nol reported a3
prpeicdilures in the govemmental fund.  These aclivitics consiet  of

Accrued intergst expenss

Changa |n Net Asaete (Dafloit)

The acoompanying notes 1o hnancal
stalements ars an ntegral part of these statamants
- B~

3

{224, 556

B.381

{10,842)

(318)

2,165,000

(24.212)

£1.540
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1,578,002




LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
Year Endad June 30, 2008

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES

This summary of significant accounting policies of the Lincein/Lancaster County Fublic Bullding
Commissian (PBC) is presented to assist in understanding the PBC's financial statementa. The
financial statements and notes are representations of PBC's management who are responsible
for their integrity and objectivity. These accounting polisies conform to accounting principles
generally accepted in the United States of America and have been consistently applied in ihe
preparation of the financial statemants.

Reporting Entity

The FBC was created pursuant to Section 13-1303 of the Mebraska State Statuies. The
PBC was established to design, consiruct, maintain, operate, imprave, remodel, remove,
and reconstruct projects for use by both the Gity of Lingeln {the City} and Lancasler County,
Mebraska (the County) as approved by the City and Coundy, and all facilities necessary or
convenient In connection with such projects. As provided by Nebraska State Statutes, ihe
PBC and its corporate existence shall continue until all its liabilities and bonds have been
paid in fult or such liabilties and bonds have otherwise besen discharged and the governing
bodies of the City and County have jointly determined the PBC is no longer needed. When
the PBC ceases to exist, all rights andfor properties of ihe PBC shall pass to and be vested
in the City and County.

The PBC is governed by a fiva-member Board of Commissioners consisting of two
representatives each from the Lincoln City Council and the Lancaster County Board of
Commisgionars and a fifth member appointed by the ather four members. Powsrs and
duties of the PBC. as provided by stale law, include among othars, the rights to sue and be
aued, acquire, hoid and dispece of personal propery for its corporate purposes; lavy.
assess and certify to the County annually the amount of tax to be leviad for the purposes of
the PBC {(not 1o exceed 1.7 cents for each one hundred dollare of actual valuation of =l
tangibie taxable properiy in the County); and incur debt and issue bonds and notes for any
corporate purpose. The bunds, notes, obligations, or liabiities of the PEC are not ihe debt
of either tha Stato of Nebraska {the State), the Cily or the County, nor shall such bonds,
notes, obligations or liabililes be payable out of uny money other than the money of the
PRC. The PBC is authorized to request additional funding from the County and the City for
principal and interest payments when the tax, rental recelpts, and parking receipts are not
adeqguate.

To perform the function for which it was established, the PBC ulilizes County employees,
and thus incurs no direct personnal costs, However, the PBC reimbursas the County for
these incurred parsonnal costs.



LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TC FINANGIAL STATEMENTS (Continued}
Year Ended June 30, 2009

NOTE A - SUMNARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Basis of Presentation

The government-wide financial staternents {the statement of net assets and the statement of
activities) report information on all of the non-fiduciary activities of the PBC. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately fram business-type activities. which rely to a significant extent on fees
and charges for the support. Likewise, the primary government is reporied separately from
cenain lagally separate component units for whirh the primary governmant i5 financially
accountable.

The statement of activities demonsirates the degree to which the direct sxpenses of a given
function or segment is offsel by program revenues. Direct exponses are those that are
clearly identifiable with a specific function or segment. Program revenues incluge charges
to customers or applicants who purchase, use, or directly benefit from goods, senvces, of
privileges provided by a given funclion or segment. Taxes and other items not properly
included among program revenues are reponed inatead as genaral revenues.

Measurement Focus/Basis of Accounting

The government-wide financial stalements are reportted using the economic resources
meastrement focus and the accrual basis of accounting. Revenues are recorded when
eamed and expenses are recorded when a liability is incurred, ragardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they
are |gvied.

Gavernmentat fund financial statements are reported using the current financial resources
measurement focus and the modified ascrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
10 be available when they are cullectible within the current period or soon encugh thareafter
to pay liabilitics of the current period. For this pariod. the government consilers ravenues 19
be available # they are collected within 60 days of the end of the current fiacal period.
Proceads from long-term debt and acquisitions under capital leases are reported as other
financing sources. Expenditures generally are recorded when a lizbilily is incurred, as under
accrual accounting, However, expenditures, such as principal and interest on general long-
term debt, and claims and judgments, are recognized under the modified accrual basis of
sccounting when the related fund hability i8 due.

Applicable Standards
All Govammental Accounting Standards Board {GASE) pronouncements are applied, as
wall a5 the Financial Accounting Standards Board (FASB) pronouncements issued on or

before November 30, 16889 unirss those pronouncements sonfict wilh or contradict GASE
pronouncements, in which case, GASE preavaits.

-0 -



LINCOLN/EANCASTER COUNTY PUBLLC BUILDING COMMISSION
NOTES TQO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2009

NOTE A - SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Gash and Cash Equlvalents

The County Treasurar has pooled the cash resources of various funds for investment
pumposes. nvestments consisi primarily of certificates of deposit, time deposits, and U.S.
government cbligations. These investments are stated at cost, which approximates fair
value, and are sither insured by the Fedaral Deposit Insurance Coerporatian or collateraiized
with securities held by the financial instifution’s agent in the County’s name. At June 30,
2000, the PBC had $1,877 187 of cash held by the County Treasurer.

Property Taxes

The tax levies applicable o the PBC for the tawx year 2008-2002 were $0.017 per $100 of
assessad property value utilizad for dabt service far the County/City Building and the Justice
and Law Enforcement Center. The assessed value, upon which ihe 2008 levy was based,
was 518,786 286,805

Based on the valuation as of Janusry 1. property taxes are jevied by the County Board of
Commissionars on or before October 15 of each year for all political subdivisions In the
County. Real estate and personal praperly taxes are each due December 31 of the yaar in
which the property is appraised. One-half of the taxes become delinguent April 1 and
August 1 of the foliowing year.

Countics are permitted by the State Constitution to levy a tax up ta $.50 per 5100 of
assessed valuation for general governmental services other than the payment of principal
and interesl on bonded debt. They may lavy taxes in addition to the $.50 limitation upan a
vote of the pecple. The tax levy remained beiow the $.50 limitation for 2008,

Also, the $.50 limit may only be levied to provide services offered jointly with another
government under an interiocal agreement. The Cuunty may share $.15 of its levy autharity
with rural fire districts and other political subdivigsians no longer having any levy authority.

The legislalure, as part of a property tax relief package, prohibiled counties from adopting a
budget containing “restricted funds™ which are greater than 2.5% of the pricr year budgeted
restricted funds, plus the percertage change in valuation increase attributable to new
construction and additions to buildings in excess of 2.5%. Restngted funds include propernty
taxes, payment in-ieu-of laxes, and stale aid less amounts budgeled for capilal
improvements and bonded indebtednaess.

Capital Assets and Deprectation
The PBC issues bond debt fo finance various construction projects for buildings to which the
PEC halds the lsase. However, since tha PBC does nol have tile 1o these buildings, the

buildings are not included as capital assets on the statement of net assets. All costs for
construction projects paid for by bond financing are reflected in the statement of activitias as

-11 -



LINCOLN/LANCASTER COUNTY PUBLIC BUILGING COMMISSION
NOTES 7O FINANCIAL STATEMENTS {Continued)
Yaar Ended June 30, 2008

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Capltal Assets and Depreciation (Continued)

“Transfer of Capital Assets Acquired on Behalf of Lancaster County” and “Transfer of Capital
Assets Acquired on Behalf of City of Linceln”.

In the gavernment-wide financial statements (statement of net assets and statement of
aclivities), expenditures for equipment and vehicles are capitalized at ¢ost and accounted
for as capital assets. All capital assets are valued at histerical cost, or estimated histarical
cost i actual is unavailable, except for donated capital assets which are recorded at thsir
estimated fair value at the dale of the donation. Additions, improvements, and cther capital
outlays that significantly extend the useful life of an assef are capitalized. Other costs
Incurred for repairs and mainlenance are expensed as incurred.

Depreciation on capital assets is calculated on the straight-line basis over the following
estimated useful lives:

Years
Eguipment g-15
Vehicles 8

Bond Izsue Costs

Bond premium and bond issue costs of the 2004 revenue bond and bond discount and bond
issue costs of the 1998, 2002, 2005, and 20058 revenue bonds are amortized using the
straight-lire method over the respective torme of tha bonda.

Ret Assels
Net assels represgnt the difference between tolal assels and fotal liabilities. Unresiricted
nat agsets aro those that do not mael the definition of net assets invested in capital agsets,
net of related debt. Net assets invested In capital assets, net of relaled debt, consist of
capital assels less accumulated depreciation and the net of outstanding balances of any
debts used to firance those assets, such as capital ieases and notes.

fund Balance

Governmental fund equity is classified as fund balance. Fund balance is further classified
as reserved and unreserved. .

-1z -



LINCOLMN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TO FINANGIAL STATEMENTS (Continued}
Year Ended Juna 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Continued}
Encumbrances

Encumbrance accounting, undsr which purchase orders, contracts, and other commitments
for ihe expenditures of funds are recorded in order to reserve that portion of the applicable
appropriation, is employed in the govemmental fund types.

At the end of each budget period, unencumbersd, unexpended appropriations lapse.
Appropriations in the governmental fund types are charges for encumbrances when
commitments are mads. Fund balances are reserved for oulstanding encumbrances, which
serve as authorization for expenditures in the subsecquent year. There ware no
encumbrances as of June 30, 2008,

Income Taxas

The PBC qualifies as a tax-exempt organization under Section 115 of the Internal Revenue
Code. Accordingly, no provision for income taxes is reguired.

Budgets and Budgetary Accounting

The PBC follows the procedures described below in establishing the budgetary data
reflested in the PRC's financial slalements in accordance with the statutory requirements of
the Nebraska Budgst Act.

On or before August 1, the County Board of Commissioners preparzs and transmits a
budget for the PBG showing the projected requirements, cutstanding warrants, operating
reserve. cash on hand at the close of 1he preceding fiscal year, projected revenue collected
from sources other than pruperty tax and the amount to be raised by property taxation.

The budgst 15 prepared on the cash receipts and disbursements basis of ascounling.
Encumbrances are also reflecied as exponditures for budnetary purposas. At least one
public hearing must be held by the County Board of Commissioners.

On or before September 20 each year, the County Board of Commissloners, afier the action
of the State Board of Equalization and Assessment has been certifisd to the County Clerk,
the budget, as revised, is adopted and the amounts provided therein are appropriated.

UUse of Estimatas

Management uses estimates and assumptions in preparing these financial statements in
accordance with accounting principles generally acceptad in the United States of America,
Those estimates ang assumplions affact the reported amounts of assets and liabilities, the
disclosure of contingent assete and liabilities, and the reportad revenues and expenses.
Actual results could vary fram tha estimates employed.

13-



LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS (Continued}
Year Ended June 30, 2008

NQOTE B - CONCENTRATION OF CREDIT RISK
Deposits

At Juna 30, 2009, the reported amount of the PBC's cash and money market deposits held
hy the County Treasurer amounted to 31 .877.187. Custodial credit risk is the rigk that in the
event of a bank failure, a government's deposits may not be retumned to it. PBC's deposit
paticy for custodial credit risk requires compliance with the provisions of state jaw.

The County's cash deposite or certificates of deposit in excees of tha $100,000 FDIC fimits
are covered by collateral held in a Federal Reserva pledge account or by an agent for the
Couniy and thus no custodial risk exists. On October 3, 2008, with the passage of the
Emergency Economic Stabilizalion Act of 2008, FDIC deposit insurance temporarily
increased from $100,000 to $250,000 per depusilur through Cecember 31, 2009

Investments

Nebraska Stats Statute Section 77-2315 autherizes the County Treasurar, with the consent
of the County Board, to invest in U.S. government bonds, bonds and debentures issued
gither singularly or collectively by any of the twelve federal land banks, the twelve
intermediate credit banks, the thiteen banks for cooparalives under 1he suparvision of the
Farm Credit Adminisiration, United States Treasury notes, biils or certificates of
indebtednese maturing within two years from tha date of purchass, or in centificates of
deposit.

The City may legally invest in U.S. government securities and agencies, U.5. government
sponsered agencies, and in bank repurchase agreaments. It may also invest to a limited
extent in corporate bonds, bankers' acceptances, and investment agreements,

Cash and investments held in trust consisted of the following as of June 30, 2008:

Cash and Investments Cost Fair Valus

Cash and Investments held by

the PBC:
Series 1998 «- Reserva Fund 3 285,881 ¥ 289 881
Seres 2002 - Construction Fund 227,380 227.380
Sanas 2004 - Construgtion Fund 110,925 110,925
Series 2008 - Sond Fund 46,127 _ 48,127
Total PEC Cash and Investments

held by the PBC ¥ 674,413 3 674 413

-1 -



LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Entded June 30, 2008

NOTE B - CONCENTRATION OF CREDIT RISK {Continued)

Cost Fair Value

Cash and Investments held by

the Cily as Agency Funds:
Serias 2004 - Reserva Fund k] g/g 927 % G958 927
Serias 2005 . Reserve Fund 1,910,253 1,910,253
Sarips 20068 - Resarve Fund 157 570 157,570
Total PBC Cash and Investmeants

held by the City 3,036,750 3,036,750
Total PBC Gash and Investments $ 3711163 £ 3,711,183

The City halds the 2004 Reserve Fund. 2005 Reserve Fund, and 20088 Reserve Fund as
agency funds for the PBC. The City has agreed to be tha Trustee for these Reserve Funds
until such time as the Bonds are fully retired.

The PBC or its agent, the City , held the following types of investments at June 30 2003

Investment Cost Fair Value
Mongy Market Mutual Fund F  28%380 $ 289980
.S, Treasury Dilis Ae4. 433 284 4733
Federal Farm Cradit Bank 1,126 497 1,126,487
Colateralized Repurchase
Agreement 1,810,253 1,810,253
$ 3711163 $ 3711183

Collateralized Repurchaae Agreement

The fair value of securities underying the City's repurchase agresments amounted to
£2,239 875, The City's repurchase agresmant was fully collateralized at June 30, 2009,

NOTE ¢ - DUE FROM OTHER GOVERNMENTAL AGENCIES

Due from other governmental agencies consisted of amounts due from Lancaster County of
$148,725 as of June 30, 2009,
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LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TO FINAMCIAL STATEMENTS (Continued)
Yaar Ended June 30, 2009

NOTE D - CAPITAL ASSETS

The changes in capital assets designated for the opsration of the PBG for the year ended June
30, 2008, are as follows:

Balance Balance
Junsa 30, Jupe 30,
2008 Additions Dizposals 2008
Equipment $ 37 586 § 531 % - 3 46,867
Vehicles 134 162 - - 434,782
Less accumulated

deprecistion {116,128 {10,842) - {126,970)

$ 56.220 % (1.481) $ - % 54 759

The amount of eapital assets ihal were acquired an hehalf of Lancaster County is $574.830 and
£514 830 was acquired on behaff of the City.

Construction Commitments
The PBC has an aclive construction project as of Jung 30, 2009. The project is for the
relocation of the City Anorney's Office. At June 30, 2008, the PBC had a remaining
commitment of 368,199.

NOTE E - BONDS PAYABLE

Transactions far the bonds payable for the year ended June 30, 2008, are summarized as
follows:

Series 1948, due in 2018
Series 2002, dua in 222
Saries 2004, due in 2026
Saries 2005, due in 2026
Seres 20058, due in 2026

Less defemed amounls

For issUance fdiscountss
premiums, net

Total Bonds Payable

Balance Balange Amount

June 39, June 3, Brue wwithin

2008 Froceeds Repayments 2009 Qe Year
$ 2.545.000 L] - % 160000 3 2.385.000 5 170000
T 490,000 - 425 000 7, 065, 000 A40,000
10,670,000 - 645 000 10,025,000 £60,000
24 285 000 - 880,000 23,405,000 915,000
1,575,000 - 55,000 1,520,000 55,000
45,565,000 - 2 1R5.000 44,400.000 2,240G,000
{130,995) - {7.754) {123,201} -
$46.434 D05 $ - $ 2,157,206 Hda 275, 799 § 2240 000
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LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Endod June 30, 2009

NOTE E - BONDE PAYABLE (Continued)
Bonds payable as of June 30, 2009, are summarnzed as follows:

$3,605,000 Tax Supporied Lease Rental Revenue Building and
Refunding Bonds, Series 1998, issued August 15, 1888, payable in
scheduted semiannual installments including principal  amounts
ranging between $77,500 1o $122 500 plus interest, due on October
15, and April 16, commencing QOctober 15, 1928, with interest ranging
from 3.75% to 5.15%, final payment due Cctober 15, 2018, $ 2,385,000

$9.855 000 Tax Supported Leass Rental Revenue Building and
Refunding Bonds, Series 2002, issued August 21, 2002, payable in
scheduled semiannual installments including principal  amounts
ranging between $205,000 to $312,500 plus interes!, due on February
15 and August 15, commeancing August 15, 2003, wilh interest ranging
from 1.90% to 4.90%, final payment due August 15, 2022. 7,065,000

$11,205,000 Tax Supported Lease Rental Revenue Building and
Refunding Bonds, Series 2004, issued July 26, 2004, payable in
scheduled annual installments including principal amounts ranging
between $312,500 to $432,500 plus interest, due on December 1,
commencing with interssl payments on December 1, 2004, and
principal payments on December 1, 2007, with interest ranging from
2.5% to 5.00%, final paymenl due December 1, 2026. 10,025,000

£26 375,000 Tax Supported Legasa Rental Revenue Building and
Refunding Bonds, Serles 2005, issued June 4, 2005, payable in
schaduled semiannual installments including principal  amounts
ranging between $425 000 to $967,500 plus interest, due on Apnl 15
and October 15, commencing with interest and principal paymenis on
October 15, 2005, with interest ranging from Z.25% to 5.00%, final
payment due QGeolober 15, 2026, 23,405,000

1,700,000 Tax Suppored Lease Rental Revenue Building Bonds,
Series 2005B, issued Noveriber 18, 2005, payable in scheduled
semiannual installments including principal amounts ranging between
$27.500 1o $45,000 plus inlerest, due on April 15 and Cctober 13,
commencing with interast payments on April 15, 2008, and principal
payments on Oclober 15, 2008, with intereat ranging from 3.35% 10
4.75%, final payment due October 15, 2025, 1,520,000

$44 400,000

17



LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION

NOTES TO FINANCIAL ETATEMENTE (Continued)

Yaar Ended June 30, 2009

NOTE E - BONDS PAYABLE (Continued}

Principal and inlerest requirements to malurity an bonds outstanding prior o the effects of the
unamortized premium and discounts at June 30, 2009 are as follows:

Year Ending June 30, Principal Interest Total
2010 ¥ 2,240,000 1.860 672 4,100,672
D11 2,305,000 1,782 966 4,087 966
2012 2,205,000 1,941 348 4,236 346
2013 2,400,000 1,838,280 4,238,280
2014 - 2018 13,215,000 7,368,722 20,883,722
2019 - 2023 12,365,000 3,901,368 16,266,368
2024 - 2028 9.5680,000 858,241 10,538, 24
44,400,000 19,651,508 54,051,595

LLess current portion (2,240,000) (1,850,672} (4,100.672)

$ 42 160.000 $ 17790923 $ 58,050,523

The Tax Reform Act of 1986 instituted certain arbitrage restriclions with respect ta the issuance
of tax-axempt bonds after August 31, 1986 Arbitrage regulations daal with the investmant of all
tax-exempt bond procecds at an interost yield greater than the interest yield paig to
bondhaiders. Generally, all interest paid to bondholders can be retroactively rendered taxable if
applicable rebales are net reporied and paid to the Internal Ravenuc Service {IRS) at least
every five years. During the current year, the PBC performed calculations of excess investment
earmings on vanous bonds and financings and at June 30, 2009 does not expect to incur a
liability.

NOTE F - OPERATING LEASES

The PBC leases the County/City Building, the 233 Building, the K Street Power Flant, the
Justice and Law Enforcement, the 9" and J Building, and performs all construction and
maintenance for the City and the Gounty. The PBC uaes the premises for the purpose of
providing space to the County and City departments, agencies, and functions. The PBC is
responsible for fumishing services, inciuding heat, water, electricity, air conditioning, elevator
service. cleaming services and maintenance, and repair to the City and County depariments
inhabiling the space. The costs to the PBC are funded through charges to the inhabitants
basead upon the number of square feet of space allocaled annually. The amount charged to the
inhabitants 15 based on total expenditures incurred in the previous year. These charges are
then allocated based on square footage held by the inhabitant. This is done each year. The
leases for lhe County/City Building, the 233 Building and parking space continus until all of the
bords have been fully paid and are no fonger outstanding. The lease for the K Street Power
Flan expires on Qctober 15, 2014, The City and County reimbursed the P3C a total of
$3 950,758 in the form of rental paymanis for the year ended June 30, 2008
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LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TQ FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE G - RISK MANAGEMENT

The PBC is exposed to various risks of loss related to torts; theft of, damage to, or destruction of
assels, errorg or amissions; injuries to employees; and natural digasters. All suits against the
PEC arising out of lort tlaims shall be defended by the City's law department but the Caunty
Attorney's Office will be notified in writing of the filing of such suit and be entitled to participate in
the defense thereol. The City and the County shell share equally any uninsyred or
undennsured claim expenses and/or damages that may nccur.

The PBC is included in the insurance coverage of the County for vanous commercial insurance
policies (with various deductibles), with the exception of workers' compensation and general
liability. The PBC is insured by the County for up to $800,000 per eccurrance for workers'
gompensation risks and up fo $250,000 per occumence for general liakility risks. The seli-
insurance programs are adminisiered by the County's Workers' Compensation and Risk
Manager. Commercial insurance covers the excess of the self-insurad amount to the maximum
of $1,000000 for employers’ liability and statutory !mits for workers' compensatian and
$5,000,000 for general liability.

The PBC is included in the insurance coverage of the City for properly insurance, equipment
breakdown coverage (boiler and machinery) and business interruption and extra expenses
covarage. The City had a self-insured retention for building and contents proparty exposures up
to $50,000 per occurrence. The Nebraska Political Tort Claims Act limits the City's liabiiity for
tort claims to $1 million per individual and 35 million per occumencea.
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LINCOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
Yuar Ended June 30, 2009

NOTE A - STATENMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND
BALANCE — BUDGET TO ACTUAL (Butdgetary Basis)

Basis of Accounting
The accompanying statement of revenues, expenditures, and change in fund balance -
budget to actual is presented on the cash basis of accounting which is the PBC's budgetary
basis of accounting.

Budget Law
The PRC ia required by state law to hold public hearings and adopt annual budgets for all
funds on the budgetary basis of accounting. Total expenditures for each fund may not

gxceed lhe total budgeted expenditures. Any revisions to the adopted budget of total
expenditures to any fund require a public hearing.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANGIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPQRTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS FERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Lincoln/Lancaster County Public Building Commission Board of Commigsioners
LincolnfLancaster County Public Building Commission
| incoln, Mabraska

We have audited the financial slatements of the governmental artivilies and the general fund of
the Lincoln/Lancaster County Public Building Commission {PBC) as of and for iha year ended
June 30, 2009, which collectively comprise the Lincoln/Lancaster County Public Building
Commission's financial statements and have issued our report thereon dated December 18,
2008, Yve conducted our audit in accordance wilh auditing standards gencrally accepted in the
Uniled Slates of America and the standards applicable to financial audits contained in
Government Auuifing Stendards, issued by the Comptroller General of the United Gtates.

Internal Control Over Financial Reporting

In planning and performing our audil, we considered the PBC's internal control over financial
reporting as a basis for designing our auditing procedures far the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
sffectiveness of the PBC's intemal control over financial reporiing.  Acsordingly, we do not
express an opinion on the effactiveness of the PBC’s internal control over financial reporting.

Our consideration of intermal contrel over financial reporting was for the limited purpose
described in 1he preceding paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified cerlain deficiencies in internal control
over fimancial reporting that we consider to be significant deficiencies.

A conlrol doficiency exisls when 1ha design or operalion of a control does not allow
management or employees, in the normat course of perorming heir assigned functions, to
prevent or detect misstatemants on a timely basis. A significant deficiency is a control
deficiency, or combination of control dehciencies, that adversely affect the entity's abliity (o
inifiate, authorize, record, process, or report financial data relfiably in accordance with generally
accepted agcounting prnciples such that there is more than a remote likelinood that a
misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control. We consider the deficiencies described in
the accompanying schedule of findings and responses as items 2008-3 and 2009-1 to be
significant deficiencies in internal control over financial reporling.
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ISDEPENDENT AUDITORS' REFORT ON INTERMAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS (Continued)

Internal Control Cver Financial Reporting {Continued)

A malerial weakness is a significant deficiency, or combination of significant deficiencies. that
results in more than a remote liketihood that 8 material misstaterent of the financial statements
will nat ba prevented or detected by the entity's interal control,

Our consideration of intarmal cantrol aver financial reporting was for the lmited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal contro! that might he significant deficiencies and, accordingly, would not necessarily
disclose alt significant deficiencies that are also considered to be matenal weaknesses.
Howaver, we believe that none of the significant deficiencies described above is a material
weaknass.,

We noted other matters involving the internal control over financial reporting, which we have
reported to the management of the PBG in a separate letter dated December 18, 2009.

Compliance and Other Matters

As part of oblaining reasomable assurance about whether the FBC's financial statements are
free of material misstatemant, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which couid have a
direrd and material effect on the defermination of finengial statement amounts, However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinien. Ths results of cur tests disclosed no instances
of nongcompliance or other matters thal are required to be reported under Government Auditing
Standards.

WWe nuled ceitain matters that we reported to management of the PBC in a separate letter dated
December 18, 2009,

The PBC's response o the findings identified in our audit is described n the accompanying
schedule of findings and responses. We did nol auvdit PBC’s response and, accordingly, we

axpress no opinion on it,

This reporl is intended solety for the information and use of management of the PBG, the PBC
Board of Commissioners, angd the State of Nebraska and this report is not intended 10 be and
should not be used by anyone other than these specified partias

ﬁMr@mw«@,ﬁf

Cmaha, Nebraska
Cecember 18, 2009

IRNFRCMGENT
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LINGOLN/LANCASTER COUNTY PUBLIC BUILDING COMMISSION

SCHEDULE OF FINDINGE AMD RESPONSES
Yaar Ended June 30, 2009

SIGNIFICANT DEFICIENGIES

2008-3

20091

Condilicn: The rasponsibility for the preparation of financlai statements resides
with the management of the PBC.

Criteria:  Statement on Auditing Standards Number 112 suggests that
management prepare iis financial statemenis in order to prevent or detect
material misztaterments, including footnote disclosures. Management is fully
capabte of preparing its financial statements but faced time constraints during
the current fiscal year which precluded the preparation of the financial
statements.

Effect Materal disclosures and classification misstatements may not be
detected.

Racommendation.  Managemenl of the PBC should prepare the financial
stalements in {he future.

Response: The management of the PBC understands the responsibility for the
preparation of financial statements resides with them. The maln gbstacle is lhe
fimited number of accounting stafl. The PBC will have discussions with
Lancaster County to determine what options are available.

Candition: it was determined that accounts payable and the related expense
accounts were undersiated bafore adjusling journal entries were posted.

Criteria: Managamant should use proper cutoff at year ahd to ansure they have
included all curent obligations and expenses incurred during the fiscal year in
the financial statementa,

Effect Current liabililies and expenses will be understated and the financial
statements for both the current and succeeding year will not reflect the true
financial position of the PBC.

Recommendation: ¥e recommend that management of the PBC review all
invoices around and after year end and record all those that comespond to
expenses incurred during the current hscal year,

Response: The PBC will more thoroughly inspect invoices received after year
end to make sure they are accounted for in the correct fiscal year.
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