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Public Funds Seeking Security 

ICSSM and CDARS®, are a smart and convenient ways for public fund 
managers to safeguard large deposits.*

Why is that? With ICS and CDARS, you can:

• Earn interest on funds placed into demand deposit accounts using the 
ICS demand option, money market deposit accounts using the ICS 
savings option, or certificates of deposit using CDARS.

• Enjoy peace of mind – feel good knowing your ICS funds are eligible for 
FDIC insurance

• Access funds

• Save time and accomplish more
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Why CDARS and ICS?
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Enjoy peace of mind.

Your ICS funds are eligible for 
protection that’s backed by the full 
faith and credit of the United States 
government.

No depositor has ever lost a penny 
of FDIC-insured funds.



Cash Management
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Access funds.

The ICS demand option offers 
unlimited program withdrawals. 

The ICS savings option offers              
up to six program withdrawals 
each month. 

CDARS allows you to lock in yield 
in longer term CDs.

Your funds can be placed using 
either or all options to best match 
your cash management and 
liquidity needs.  



Save time and accomplish more
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By providing access to FDIC insurance, 
CDARS and ICS can help your 
public unit comply with 
investment policy mandates 
through a single bank 
relationship. 

Plus, you can reduce your 
ongoing collateral-tracking requirements. 

All of this means you can 
spend more time on 
accomplishing your public 
entity’s goals.



How ICS Works?
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Sign the agreements, use an existing 
checking or other transaction account 
(or set up one), and deposit your funds1

Deposits are sent to 
deposit accounts at other banks                               

in amounts under $250,0002

Bank 1 
<250,000 in 

principal and 
interest

Bank 2 
<250,000 in 

principal and 
interest

Bank 3
<250,000 in 

principal and 
interest



How CDARS Works

The depositor can receive coverage 
through many banks while working 
directly with just one institution.            
And, the depositor receives                     
one easy-to-read statement 
summarizing all of the                     
depositor’s CDARS holdings. 
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Depositor invests
$5,000,000 through
a Network member

21 CDs under $250,000            
are issued by 

21 CDARS Network banks

The standard FDIC insurance maximum is 
$250,000 per insured capacity, per bank. 

An example:



The Bank of New York Mellon
(Service Bureau)
Issuance, Custody,
Settlement, Recordkeeping
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How CDARS Works

An example:



The Process is Simply and Straightforward
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Sign an ICS Deposit Placement Agreement and a custodial agreement with 
your local bank.

Identify an existing account or other transaction account, or set up a new one 
to be used with each ICS option you choose.

Have your deposited funds placed into deposit 
accounts at other banks using ICS.

Check balances and see where your funds are at all times by 
using online tools specially developed for ICS.

Receive, for each service option you use, one monthly statement from us 
summarizing your account activity and balances across institutions.



Utilize Convenient Online Tools
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See (online) where your funds are at all times.

Check your ICS balances, keep track of monthly program 
withdrawals (for the savings option), review and manage 
proposed placements, and monitor other information of 
interest to you.



Rest Assured
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As always, your confidential 
information remains protected.  

Let us know if you would like to 
learn more about our privacy 
policy.



Public Deposits in Nebraska 

Signed into law by the Governor, 
R.R.S. Neb. § 77-2365.02 allows Nebraska 
public agencies to invest their funds 
through banks or thrifts using insured 
reciprocal deposits. Investments must 
initially be made at or through a bank 
located in or authorized to do business in 
the state of Nebraska.

12



Update Your Bid or RFP Requests

To simplify your financing efforts, 
modify your RFP process to include 
language indicating that you will 
accept bids utilizing the new authority.

 Add the new options to your RFP forms.

 Over time, these options may increase 
the number and quality of bids received.
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For example: 


