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1.  Approval of Minutes - January 31, 2007 (see attached,
including proposed changes by Dr. Chéenne)

2. Subcommittee Reports
a. Economic, Fiscal, Social & Environmental - Jeff Maul
b. Location - Mike DeKalb

c. Demand - Darl Naumann

3. Economic Impact Analysis: The Potential Impact of an NHRA
Drag Racing Facility in Lancaster County - Dr. Eric Thompson
Director, UNL Department of Economics, Bureau of Business
Research (see attached)

4.  Future Agenda Items
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Economic Impact
Economic Multipliers

» Used IMPLAN software to calculate
multipliers. |

* For retail spending, only calculated impact
of “mark-up.”

* Impact on total economic activity only 27%
more than tourist spending estimate



F=conomic Impact
Results

 Annual new or retained visitor spending
estimate of $7.8 million

* Annual economic impact on total
economic activity of $9.9 million
— There is $3.5 million in annual wages
associated with this economic impact

» Larger impact would occur if more large
events are held, perhaps more than $20
million.




Economic Impact
Results

» Statewide impact is smaller.

 Annual new or retained visitor spending
estimate of $4.5 million

 Annual economic impact on total
economic activity $5.9 million

— There is $2.1 million in annual wages
associated with this economic impact




Public versus Private Provision

e First, there are numerous standard
arguments here:

— Should government provide a service that
could be provided privately?

— Would a private developer be more
entrepreneurial?

— Does responsibility for public venue distract
government from focusing on providing core
services such as public safety, or parks?



* Second, public development of a facility could
detract from the economic impact of the project.

 Example: BBR Study “Preliminary Economic
Impact Analysis for the Lincoln Arena Task
Force”
— Different because there are no private individuals

proposing to build an arena.

* Arena also would provide a large “gross” impact
on the economy, and would add to local quality
of life.



Public Versus Private Provisio

 However, a new arena would partly pull
events from existing facilities, and also
would create an annual need for millions in
public funding to pay off bonds

— Such public funding would be a “gross loss,”
effectively a negative economic impact each
year.

* The result is that the “net” annual
economic impact of an arena is modest.



Public Versus Private Provision

Table10

Net Economic Impact

Business Receipts

Total Impact
Pessimistic ~ Baseline ~ Optimistic

Low Government Involvement §1306470  §7914419  §15299 372
Moderate Government Involvement ~ -$1293030  $5,314919  $12,699872
High Government Involvement $5505145  §1102804  §8.487 757



Table 11
Net Economic Impact
Labor Income

| Total Impact
Pessimistic ~ Baseline Optimistic
Low Government Involvement 5261605 92652258 95315416
Moderate Government Involvement ~ -§660,253  §1,730400 4,393,558
High Government Involvement -§2,100891  §289.763  §2,952,920



Public Versus Private Provision

* Thus, while private investment in
entertainment venues may not always be:
— located precisely where you would prefer, or
— precisely what you would prefer

* Private development is the best way to
use new venues to create a positive
impact on the overall economy.



Conclusion

* There is a positive local quality of life
benefit for from having a NHRA Drag
Racing facility in Lancaster County

* There is a significant tourism impact

* There is an advantage from private versus
public provision of such a facility



