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INDEPENDENT AUDITORS' REFORT

Larncaster County Beard of Comm ssianers
Community Menta! Health Center of Lancaster County
Lincoln, Mebraska

We have audiled the accompanying financiai statemenis of the governmental act vities and the
special revenue fund of the Community Mental Health Center of Lancaster Caounty (CMHC), a
special revenue fund for Lancaster County, Mebraska [Couniy). as of and fer the year endad
June 30, 2010, whizh collectively comprise the CMHC's hinanzial statements as asted i the
tame of contents. These financia statements are the responsibity of the managemen: af the
County and CMHC  Our regponsitality 2 to express opiniens on these financal statements
based on our audit

We conducted our audit i accordance with auditing slandards generaly accepted in the United
States of Amenca and 'he stardards apphcable to finanoial audits contamed in Governmeant
Auditing Slandards, 1ssusd by the Comptrolier General of the United States. Those standards
require that we plar and perforn the avdil to oblain reasanab e assurance about whether the
financial slatements are free of matzna misstazement  An audit imciudes examining. on a test
basiz. evidence supporting the amounts and disclosures in the francial statements  An audi
alzo includes assessing the accountng principles wsed angd signficant estimates made by
management, as well as evaluating lhe overall financial statement presentation  We believe
that our audil provides 3 reasonabie basis for our opmions.

s discussed in Note A, the financial statements present only the activity of the CMHC and do
not purpor 1o, and do not, present fairly the financal position of the County, as of June 30,
2010, ard the changes in s financ al position for the year then ended In conformity with
accouniing principles generally acceptad in lhe United Slates of America.

7 our gpicion, hie finanoial stalements referred to above present fairly, w0 all material respects.
the respective financial postion of the gowvernmantal activities and the special revenue fund of
CMHC as of June 30, 2010, ard the respective chanpges in financial sosiion for the year then
ended in confornmty with accounting or nciples generally accented 1n the Uniled States of
AMErnca.

I accordance with Soverrrnen! Audiing Standards, we have aso ssued adr report dated
Cctober 21, 2010, on our considerabon of the CMHC s internal control over financaal reporing
and our tests of its complance with certain prowisions of laws, requlations. contracts and grant
agreemenls and other malters. The purpose of that report is to describe the scope of cur
testing of internal control aver financi.al reporting and comphance and the results of that testing.
and not o provide an opinion on the nternal centrol over financial reporting or on compliance
That repor 5 an inegra pan of ar audit performed in accordance with Government Auditing
Standards and should oe consdsrad in assessing the results of our audet,
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INDEPENMDENT AUDITORS' REPORT {Cantinued)

CMHC has not presented management's discussion and analys:s that accounting prnciples
gererally accepled nthe United States of Amerca require to suspiement, but do not require to
be part of | the irancal statemends.

The budgetary compansor scheduwe 15 not a required patt of the financial statements but is
supplementary information required by accocunting principies generally accepled in the Uaited
States of Amenca We have appiied cettain limited proceduras, which consisted principally of
inqunes of management regarding the methods of measurement and presentaiior of the
required supplemeniary information  However we did nol audit the information and express no

Rigad v Bsones, FC

Omaha, Mebraska
October 21, 2010
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COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COLNTY
STATEMENT OF NET ASSETS
June 30, 2018

ASSETS
CURRENT AS3ETS
Cash and Cash Equivalents 596
Casn and lnvestmens Held by Courty Treagsoier 276 9495
Accounds Recervable F0.215
Due Fram Other Funds 168,143
Due Fram Oiher Gayernmenial Agenoies F64a GRS
Fatient and Insurance Receivables. Net of Allowance for
Croubtfyl Accounts of 5201,377 111 638
Tarxes Recervable 1,204 186
Total Current Assets 2,004 6&8
CAFPITAL ASSETS
Land 187500
Land |mprovements 18 602
Buitdings 4 BY0.E17
Ecqupment 150163
Wehiclas 544 462
5771 544
Less Accurnulated Oepremation 1,863,404
Total Capibal Assets 3,808.140
6,002 803
LIABILITIES AND NET ASSETS
CLURRENMT LIABILITIES
Accounls Fayable 156 257
Aecrued Salanes 266132
Deferred Revenue 28 925
Total Current Liataliies 521.314
LONG-TERM LIABILITIES
Comgensated Absences 314,346
Total Liabilities 1,435 680
COMMITMENTS AND CONTINGENCIES -
MET ASSETS
Invested In Captal Assets. Met of Related Dett 3.508 140
Unrestricted G559.003
Total Met Assets 4,567,145
6,002 803

The accompanying notos 1o ‘inancial
slatements are an integral par & lhase =latements
-1-




COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
STATEMENT OF ACTIVITIES
Year Ended June 30, 2010

EXFENSES
Mental Health Services
Personal Services
Supplies and Services
Deprecialion
Total Expenses

PROGRAM REVENUES
Charges for Services

GEHMERAL REVEHUES
State Revenues

Medicaid/Med icare/MED Reimbursemenls

Taxes

Fedsral Granls

Oiher Intergovernmental Revenues
Interfund Transfer

Ciher Income

CHANGE IN NET AGSETS
HET ASSETS - BEGINNING OF YEAR

NET ASSETS - EMD OF YEAR

7.924 457

2477 556

128,155

10 530,168

% 403 852

& 3875177
2.770.748
2 G50 557
214 651
122.710
8.413

130.220 0.790.476 10 194 426

[335.740)

4 902 886

4,567,148

Tae accompanying noles to hnancial
stalaments arg anintegral par of these slalements
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COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
BALANCE SHEET
June 302010

ASSETS
Caszh and Cash Equivalents 505
Cash and Invesiments Hald by Counly Treasurer 2760995
Accounls Receivable 215
Due From Other Funds 166,143
Due From Other Governmental Agencies 264 885
Falient and Insurance Receivables, Net of
Allrwance for Doubtful Accounts of $201.377 111638
Taxes Receivable 1,204,196
2.094 663
LIABILITIES AND FUND BEALANCE
LIABILITIES
Accounls Payable 156,257
Accrued Salaries 266132
Total Liabililies 427 388
COMMITMENTSE AND CONTINGENCIES -
FUND BALANCE
Unresanqed 1672279
Total Fund Balance 1872274
2.094.663

The accompanying notes to financal

slatemenls are an imegral pan of these stalements
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COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
RECOMNCILIATION OF THE BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
June 0, 2090

Fund Balance - Governmental Fund 3 1672279

Amounts reported for governmental actrvities in the statement of net assels are
different because

LCapital assets [net of depreciation) used in governmental actelies are not
finangial resgurces and. therefore, not reported mn the gevernmental funds: DHOE 140

Properly {ax revenues, not collected wiltin 50 days ol the fiscal year end are not
financial resources and, therefore, not reported n the governmental funds: {48 525

Long-term ligbilites are not due and payable in the current paried and, therefore.,
are not reported 0 the governmenlal funds:
Accrued compensated absences (314,348

Met Assets - Governmental Aclividies -] 4 567 148

The accompanying netes to financial
slatements ane an integral part of theee statenenie
-B-



COMMUNITY MEMTAL HEALTH CENTER
OF LANCASTER COUNTY
STATEMENT OF REVEHLIES, EXPENDITLRES, AND
CHANGE IN FUND BALANCE
Year Endad June 30, 2010

REVEHUES
State REevenuas -] JETSATT
Medicaid:Medicare!M RO Reimbursements 2, 779748
Taxes 2676879
Charges far Services 403052
Federal Grams 214 651
Oher Incone 130,220
her Intergovernmentzal Revenues 122,710
Total Revarugs 10,203 337
EXFENDITURES
Menlal Health Services
Zalanes R
Emplovee Benefits 1.796.891
Contraciual Serveces BI2517
Met-far-prafit Conlracls G26.367
Lease Expense 410,723
Clent Semices 211,043
Contracled Health Services 206.44%
Communication EN
Insurance 53, B20
Miscellaneous Fees and Services 51,085
Qperating Supplies 44,154
Oher Compensahan 38119
Energy Supphes 27,3558
Repairs and Maintenance 20,6459
Prirdirg and Sdvarising 20378
Transgaration and Trawvel 18,086
Ubities 13,525
Poslage, Courer. and Freight 11 816
Office Supplies 11,245
Medical Svpplies 9,815
Interfund Translers 409
Tetal Expeaditures 10 318 362
EXCESS EXPENDITURES OVER REVEHUES (115,025)
FUND BALANCE - BEGINMING OF THE YEAR 1,787 304
FUND BALANCE - END OF YEAR 5 1872278

Tha azcormpareing notes te inancral

statements are an inlegral part of these slatements
T



COMMUNITY MENTAL HEALTH CENTER
OF LAMNCASTER COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXFENDITURES, AND CHANGE IN FUND BALANCE
TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2010

Excess Evpenditures over Revenuss - Total Governmental Funds b [115.025)

Amaunts reported for governmental actnaties in the statement
of actenties are diferent because:

Current year depresiation expense for tolal capital assets (128.155)

Transfers of capital assets rom the County ta a governmental fund is B.413
recagnized as a capital cantnbution in the stalement of revenues. expenses.
and changes in net assets and should be reparted In the governmen(-wide
staternent af activibies as & transfer frorm one governmental activines fund 1o
anciher governmental acivities fund. However. because no current financial
recaurce flaw has taken place. no entry is required to the governmental funds.

Governmental funds recognize property tax revenues as revenues
when received within 60 days of the end of the fiscal year. Howewver, 0 the
statement of activities, properly tax revenues are recognized based on
the wotal taxes lewied. This is e amount of propery 1ax revenues due to the

County bud nol collected within 60 days of the fiscal year (17.322)
Accrued compensated absences are not financial rescurces and. therefare. the

current years increase s not reported 0 the governmental funds (B3.651)
hange in Net assets - Governmental Activilies b (335,740}

The accompanying netes to financial
slatements ane an integral part of theee statenenie
SB-



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting peolicies of the Community Mental Health Center of
Lancaster County (CMHC) is presented to assist in understanding CMHC's financial statements.
The financial statements and notes are representations of CMHC's management who are
responsible for their integrity and objectivity. These accounting policies have been consistently
applied in the preparation of the financial staternents.

Reporting Entity

CMHC is included in the special revenue funds of Lancaster County, Nebraska (the County).
CMHC is operated and maintained by the County with the use of federal, county, state, and
other outside funds to provide services o people with mental iliness who live within
Lancaster County.

The financial statements present only the activity of CMHC and do not purport te, and do
not, present fairly the financial position of the County as of June 30, 2010, and the changes
in its financial position for the year then ended in conformity with accounting principles
generally acceptad in the United States of America,

Basis of Presantation

The government-wide financial statements (the Statement of Net Assets and the Statement
of Activities) report information on all of the nenfiduciary activihes of CMHC . The Statement
of Activities demonstrates the degree to which the direct expenses of a given funchion or
segment are offset by program revenues, Direct expenses are those that are clearly
identifiable with a specific function or segment.  Program revenues include charges {0
customers of applicants who purchase, use, or directly benefit from goods, services, or
privilieges provided by a given function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Measurement Focus/Basis of Accounting

The geovernment-wide financial statements are reperied using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred. regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and similar items are recognized as revenues as soon as all eligibility
reguirements imposed by the provider have been met,



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continuad)
Measurement Focus/Basis of Aceounting {Centinued)

Governmental fund financial statements are reported using the current financial resources
measurement focus amd the modified accrual basis of accounting. Revenues are
racognized as soon as they are both measurable and available. Revenues are considerad
to be available when they are collectible within the current period or soon encugh thereafter
to pay liabilities of the current penod. For this periad. the government considers revenues to
be awvailable if they are collected within 80 days of the end of the current fiscal penod.
Expenditures generally are recorded when a liakikty is incurred, as under accrual
accounting.  However, dabt service sxpenditures, 3s well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

In the fund financial statements, the governmental funds are reported using the flow of
current financial resources measurement focus and the modified accrual basis of
accounting. Under this method, revenues are recognized when measurable and available.
The CMHC considers all revenues reported in the governmental funds to be available if the
revenuas are earned, Proceeds from long-tarm debt and acquisitions under capital leases
are reportad as other financing sources. Expendituras, such a3 principal and interest on
general long-term debt, claims and judgments and compeansated absances, are recognized
under the medified accrual basis of accounting when the related fund liakility is incurred.

Applicable Standards

All Governmantal Accounting Standards Board (GASBY pronouncements are applied, as
well as the Financial Accounting Standards Board (FASB) pronouncements issued on or
before November 30, 1989, unless those pronouncements conflict with or contradict GASE
pronouncements, in which case, GASB prevails.

Cash, Cash Equivalents, and Investments

The County Treasurer has pooled the cash resources of various County funds for
inyesiment purposes. |nvestments consist primarily of certificates of deposits, time deposits,
and U.S. government obligations. These investments are stated at cost, which
approximates market value. and are either insured by the Federal Deposit Insurance
Corporation or collateralized with securities held by the financial institution's agent in the
County’'s name. Interest earned on pooled funds is credited to the County General Fund. At
June 30, 2010 CMHC had 3276 295 of cash and investments held by the County Treasurer.

_10 -



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continuad)
Patient and lnsurance Receivables

All patient and insurance receivables are shown net of an allowance for doubtful accounts,
Fatient and insurance receivables in excess of B0 days comgprise the allowance for doubtful
accounts. Management regularly reviews the patient and insurance receivables listings to
evaluate a patient's credit history and current economic conditions. Patient and insurance
receivables are written off when deemed uncollectible. Recoveries of contracls receivable
previously written off are recorded when received.

Property Taxes

Based on the valuation as of January 1. property taxes are levied by the County Board of
Commissicners on or before October 15 of each year for all political subdivisions in the
County. Real estate and personal property taxes are each due December 31 of the year in
which the property is appraised. One-half of the taxes become delinguent April 1 and
August 1 of the following year.

Counties are permitted by the State Constitution to levy a tax up to $.50 per $100 of
assassed valuation for general governmental services ofher than the payment of principal
and interest an bonded debt. They may levy taxes in addition to the .50 limitation upan a
vote of the people. The tax levy remained below the 550 limitation far 2010,

Also, the 350 limit may only be levied to provide services offered jointly with another
government under an interlocal agreement. The County may share §.15 of its levy authority
with rural fire districts and other political subdivisions no longer having any [ewvy authority,

Additionally, the legislature, as part of a property tax relief package, prohibited counties from
adopting a budget containing "restricted funds” which are greater than 2.5% of the prior vear
budgeted restricted funds, plus the percentage change in valuation increase atiributable to
new constructicn and additions to buildings in excess of 2.5%. Restricted funds include
property taxes, payment in-lieu-of taxes, and state aid less amounts budgeted for capital
improvements and hended indebtedness.

Capital Assets and Depreciation

Capital assets purchased or acquired by the County, with a value over $5 000, are recorded
at histarical cost or estimated historical cost. Contributed assets are recorded at fair market
value as of the date donated. Addtions, improvements, and other capital cutlays that
significantly extend the useful life of an asset are capitalized. Other costs incurred for
repairs and maintenance are expensad as incurred.

11 -



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continuad)
Capital Assets and Depreciation (Continued)

Depreciation on capital assets I1s calculated on the straight-line basis over the following
estimated usaful livas:

Years
Land Improvements 20
Buildings 50
Equipment 5-20
Vahicles 8

Compensated Absences

For accrued vacation leave, employees with [2ss than 5 years of service are able to accrue
80 hours a year. Employees with mare than 5 years of service, accrue additional vacation
upecn reaching 10, 15, and 20 years of service. An employee cannot accrue vacation leave
in excesy of 240 hours, Each status employee garng 104 hours of sick leave per year, An
amployes cannot acerue sick leave in axcess of 2,080 hours.

Net Assets

In the government-wide financial statements, net assets represent the difference between
total assets and total liabilities. Net assets wnvestied in capital 2ssets nel of related debt
consist of capital assets less accumulated depreciation and the net of cutstanding balances
of any debt used to finance those assets, such as capital (eases and notes, Unrestricted net
assats are those that do not meet the definition of nat 3ssets investad in capital assels nat
of related dabt.

Budgets and Budgetary Accounting

The County follows these procedures in establishing the budgetary data reflected in the
CMHC's financial statements in accordance with the statutory requirements of the Mebraska
Budget Act,

On or before August 1, the County Board of Commissioners prepares and transmits a
budget for each County fund showing the projected reguirements, outstanding warrants,
operating reserve, cash on hand at the close of the preceding fiscal year, projected revenue
collected from sources other than property taxes and the amount to be raised by property
taxation.

D



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuad)

Budgets and Budgetary Accounting {Continued)

The budget is prepared on the cash receipts and disbursements hasis of accounting.
Encumbrances are also reflected as expenditures for budgetary purposes. At least one
public hearing must be held by the County Board of Commissioners.

On or befare September 20 each year, after the action of the State Board of Equalization
and Assessment has been certified to the County Clerk, the budget, as revised, is adopted
by the County Board of Commissioners, and the amounts pravide therein are appropriated.

Fair Value of Financial Instruments

The far value of the financial instruments of CMHC, cansisting primarily of accounts
receivable. accounts payvable. and accrued liakiliies. does not differ materially from the
aggregate carrying values reflected in the accompanying statements of net assets.

Use of Estimates

Management usas estimates and assumptions in preparing these financial statements in
accordance with accounting principles generally accepted in the United States of America.
Those estimates and assumptions affect the reported amounts of assets and liahilities, the
disclasure of cantingent assets and liabilities, and the reported revenues and expenses.
Actoal results could vary from the estimates emploved. The most significant estimates
include useful ives of capital assets and compensated absences, Actual results may differ
from those estimates,

Income Taxes

CMHC gualifies as a tax-exempt crganization under Section 115 of the Internal Revenue
Code. Accordingly, no provision for income taxes is required.

Subsequent Events

Management has evaluated subseguent events through October 21, 2010, which is the date
the financial statements were available to be issued.

_13 -



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE B - CASH

On June 30, 2010, the carrying amount of the CMHAC's cash was $277,591. all of which was
insured by the Federal Depository Insurance Corporation,

Cash and cerificates of deposit are presented in the financial statements at fair market valus.
The deposits are categorized by the leval of cradit risk. Category 1 includes deposits fully
insurad or collateralized with securities held by a financial institation in CMHC's name.
Category 2 includes collateralized deposits with securities held in the name of the financial
institutions’ trust department or agent for CMHC. Category 3 is uncollateralized deposits.

Carrying Market
1 2 3 Amount Value
Checking Accounts 5 277591 S - 3 - 5 277,591 3277521

NOTE € — DUE FROM OTHER GIVERNMENTAL AGENCIES

Due from othar governmental agencies consisted of the following as of Juna 30, 2010

Medicaid/Medicare/MRC Reimbursements 3 65070
State of Nebraska 12,208
Faderal 187,606
Total Due From Other Governmental Agencies $ 264.885

NOTE D - CAPITAL ASSETS

The changes in capital assets designated for the operation of the CMHC are as follows;

Balance Balance
June 30, June 30,
2008 Additions Disposals 2010

Land 5 187,500 S % - $ 187,500
Land improvements 18,802 - - 18 B0
Buildings 4 870 817 - - 4 870 817
Equipment 150,163 - 150,163
Yehicles 429,754 114 678 544 462
5 656,866 114 678 - 5771.544

Less accumulated

depreciation {1,628 9534) (234 420 - { 1,863.404)
$4,027 882 5 (119,742) 3 - $3,.808,140




COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010
NOTE D — CAPITAL ASSETS [Continued}

The County transferred equipment with a cost of 3114.675, and accumulated depreciation of
53106.265 during the vear ended June 30, 2010,

NOTE E = LONG-TERM LIABILITIES

CMHC's long-term liabilities as of June 30, 2010 consisted of the following:

Eeginning Ending
Balance Increase Decrease Balance
Compensalted absences $ 330895 3 83651 % - 5914346

NOTE F — QPERATING LEASE COMMITMENTS

CMHC maintains operating leasas for various apartments used to house individuals with meantal
illness, as well as office space used for operations. All leases are renewable in terms of one
year or less. Lease expense was 5410723 for the year ended June 30, 2010,

NOTE G - EMPLOYEES’ RETIREMENT PLAN
Plan Description — Post Employment Health Plan

All eligible employees of CMHC are covered under the County’s retirement plans, Lancaster
County Nebraska CB PEHF and Lancaster County Mebraska MNan-CB PEHP, as
administered by Nationwide Retirement Solutions. Separate actuarial valuation of the plans’
assets is not performed for the individual participating entities. The Board of Commissioners
has adopted the provisions of Section 23-1118,R.E.5. 1943, 3 Mebraska State Statute,
which provides any county having 2 population of more than 100,000 inhabitants the
authority to provide retirement benefits to its employees and establish a defined contribution
retirament plan.

The County sets aside 325 per pay pericd for each eligible employee. Employees are not

required to contribute to this plan. Contnbutions to this retirement plan by CMHC on behalf
of the participating employees amounted to $62.617 for the year ended June 30, 2019,

_15 -



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE G - EMPLOYEES' RETIREMENT PLAN {Continuad)

Plan Description — Retirement Plan

The pension program operates in compliance with all state and federal statutes, particularly
Nebraska State Statute 30-3208. CMHC participates in the County's program.  The
Caounty’s pension funds are invested according to a plan developed and reviewed annually
by the County. The Plan is titled Lancaster County, Nebraska Employees Retirement Plan
and is administered by Prudential. The plan defines the purposes of the assets, identifies
the parties responsible for managiing the investment process, establishes both broad and
specific written guidelines for the investment of the fund’s assets, and establishes cntena to
manitor and evaluate the performance of the investment managers, The plan authorizes
investments in common and preferred stocks, corporate bonds, cash-equivalent securities,
certificates of deposits of insured institutions, money market funds, and government bonds.
They can be in mutual funds or privately managed accounts.

The plan autematically covers substantially all permanent employees who have attained age
25 and completed one year of continuous service. Upon attaining age 21 and after
completing six months of continuouws service, employees may vwoluntarily enter the plan. The
employee has the choice of whether or not to participate in the plan if the employee has
attained age 55 prior to the date of employment.

The County is required to contribute 150% of each participant's mandatory contribution.
The participant's mandatory contribution is 5.2% of the parbcipant's salary. The combined
contributions cannot exceed 13% of earned income,

The employees’ and employer's contributions are maintained in separate accounts. The
employee account is always fully vested. The employer account vests at 20% per year for
year threg through seven in the plans. Total payroll for the year ended June 30, 2010 was
35,99%.761. Several different payment options. based upon the full accumulated value of
parbcipant contributicns and the vested portion of employer contributions, are available to
the participant upcn death, disakility, early retirement at age 50, or normal retirement at age
55, with ten consecutive years of paricipation in the plans.

The plan has fixed income securities guidelines: a maximum of 2% of any single corporate
issuer and 5% for other issuers; no limit on fixed income treasury or agency issues of the
U S gavernment. Investments in the emplayees’ retirement system are valued at the
carnied amount, which approximates fair value. CMHC's financial statements are prepared
using the accrual basis of accounting.

Employer and plan member contributions are recognized in the period that the contributions

are due.  For CMHC, total employer cortributions were S274.811 and total employee
contributions were $412 216,

S5 -



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE G - EMPLOYEES' RETIREMENT PLAN {Continuad)

At June 20, 2010, the balances of investments in the employees’ retirement system were
581,823,534, The County's allocation cof investments is as follows:

Investrment Type Fair Value Concentration

Stable Yalue 3 33, 767.525 41 278,
Fixed Income - Domestic 4 389,520 5.36%
Balancead - Blend 2195257 2 580
Large Cap Stock 18,813,294 22 09%
Mid-Cap Stock 7005 348 B a7
Small Cap Stack 4 490 5654 5.49%
Retiremant Income 1,080 540 1.28%
Global Stock - Valie 5 292.787 5.47%
International Stock - Blend 4729159 5 78%

Total 5 51,823,594 100.00%

Method Used to Value nvestments

The plans’ investments, as reported in the County's fiduciary fund in the combined financial
statemenits, are reported at fair value.

NOTE H = RISK MANAGEMENT

CMHC is ingluded in the insuranse coverage of the County. CMHC is exposed to vanous risks
of loss related to torts: theft of, damage to, or dastruction of assets, errors or omissions; injuries
to employees; and natural disastars. These risks of loss are covered by various commercial
insurance policies (with various deductibles), with the exception of workers’ compensation and
general liability. The Counly is self-insured for up to 39800000 per occurrence for workers'
compensation risks and up to 5250000 per occurrence for general liahility risks.

The self-insurance programs are administered by the Counby's Workers' Compensation and
Risk. Manager. Commercial insurance covers the excess of the self-insured amount to the
maximum of $1,000.000 for employers’ ligbility and statutory limits for workers’ compensation
and $4.750,000 for general liability.

The County ulilizes the services of an actuary to prepare an analysis of the self-insured workers’
compensation and general lability risks. The analysis s used to assist the County with its
financial planning, budgeting, and management of the self-insurance programs. The programs
were funded on a cash basis with annual premiums charged {0 the government fund types,
including CMHC, based on past experience of incurred losses and remitted to the Workers’
Compensation Loss, and Self-nsurance internal service funds of the County. Settled claims
have not exceeded commercial coverage for the last three years.
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COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2010

NOTE H - RISK MANAGEMENT {Continued)

CMHC has not developed an estimated liakility for pending and incurred but not reported claims
at June 30, 2010, due to claims being paid by the Workers' Compensation and the Other Self-
Insurance funds at the County leval. Accounting principles generally accepted in the United
States of America require that an estimated liability be developed for pending and incurred but
not reported claims: however, there were no such claims pending at year end.

NOTE | - FEDERAL GRANT REVENUES

Federal grant revenues on the cash basis as shown on pg. 19 consisted of the following as of
June 30, 201Q:

U.S. Department of Health and Human Services

Region V' - Health § 19,456

Region v - Homeless Grant 32,500

Decision Science in Rehabilitation g 000 &  B0958
.2, Department of Justice

Sex Offender Grant 101,871

Mental Heaalth Jail Diversion 46 D00 147 BF1

UW.&. Cepartment of Agriculture
Maticnal School Lunch Program 40,887 30,887

Total Federal Grant Revenues % 239524
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Year Ended June 30, 2014
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COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTE TO REQUIRED SUPPLEMENTAL INFORMATION
Year Ended June 30, 20410

NOTE A - STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND
BALANCE - BUDGET TC ACTUAL {BUDGETARY BASIS)

Basis of Accounting

The accompanying statement of revenues, expenditures, and change in fund balance —
budget to actual are presented on the cash basis of accounting which is the CMHC's
budgetary basis of aceounting.

Budget Law

The County is requirad by state law to held public hearings and adopt annual budgets for all
funds on the budgetary basis of accounting. Total expenditures for each fund may not
excesd the total budgeted expenditures.  Any revisions to the adopted budget of total
expenditures to any fund reguire a pubhc hearing.

-9 -



INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REFORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Lancaster Courty SBoara of Commissioners
Zommuaty Mental Health Center of Lancasier County
virgon, Nebraska

We have audited 1he financial statements of the goverrmenta aciivities arg the special revenue
fund of the Carmmunity Mental Health Center of Lancaster County [SMHEC) as of and for the
year ended June 33, 2010, which collechvely compnse the CMHC s finanoia staterments and
have ssued our report thereon dated October 21, 2010 We conducted our audit .r accordance
with audiing slandards generally aceepted 0 the United States of America and the standards
applieable to finanzia! audits contained in Sovermmen! Audiding Slandarrds  issued by the
Comptroller Genera of the United States

Internal Control Over Financial Reporting

In planning ang perdarming our audit. we corsidered the CMHC s interna: control over financial
reporting as a bass tor designing our audiling procedures for the purpose of expressing our
gpinipns on the financ.al statements, but not far the purpose of expressing an opimgn on ine
effectiveness of tne CMHC's internal contrel over financia’ reporting Accord.rgly, we do not
express an opimion on the efiectiveness of tne CMHC & interna! contral over financal report:ng

A deficeency woalernal condrol exsts winen the design or operation of a control does not aliow
ranagement or empioyees, in the normal course of performing tneir assigned functions, 1o
prevert. ar delstt and correct messtaternanls on o a timely basis. A malarial weaknoss s a
defigiency or comnraton of deficencies, i internal control, such that there 15 a reasonabe
possibiity that a materal m sstatement of ine entity’s financial statements wil not be prevanied,
or detected ana corrected on a timely pasis

Cur consideration of mtarnal control ower financeal reporting was for the imited purpose
descnped in the irst paragizph of this section and was nol designed 10 ident fy al dehcences
in internal conlroe over financ.al repod ng that might be deficencies. significant defigiencies or
malerial weaknesses. Ve did not denkfy any defigiencies in inlernal conire! over financial
repa-ting tnal we consider ta be matenal weaknesses, as defined above

Compliance and Other Matters

As part of obtain ng reasonable assurance abodt whelngr the CMHC's financia® stalements are
free of material misstatement. we performed tests of its complance with certain provision of
laws. regulaticns, contracts, and grant agreements, noncomphance weth whicn could have a
direct and material effect on tne determination of financial staternent amounts.  However.
prowiding an opinien on compliance with thase provisions was not an abjective of our audt, and
accordingly, we do nof express such an gpimion The results of qur tests disclosed no instances
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN AGCORDANGE

WITH GOVERNMENT AUDITING STANDARD S {Continued)

of rancampliance or olher matters that are required W be reporded under Govarreard Audditng
Starwlards,

Wye noted cerlain matters involving the internal control over financial reporiing. which we have
repated o the management of CMHC 1In a separate letter dated October 21 2C100

This report 15 intended solewy for the information anrd use of the goverming board. managerent
and federal awarding agencies, a~d this report 15 nol intendead o oe and should Aot be wsed by
anyone other than these specified parties
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COmaka, Mebrasxa
October 21, 2010
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