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INDEPENDBENT AUDITORS' REPORT

Lancaster County 2oard of Cornmissioners
Cormunity Mental Healty Genter of Lancaster Caunty
Linegln, MNebraska

We have auditad the atcomoanying fnancia statements of the governwrental asthvitise of the
Community Menta' Hdealln Center of Lancaster Coundy (CMHC), a specal revenue fund for
Lancaster County, Nebraska (County), as of and far the year ended June 30, 2002, which
sollectively comprise the CWMHG's financia! statemeants a3 hstea wn the table of contents  These
financial statements are the rasponsbility of the managemeat of the County and CMHC, Cur
responsaxliy s i exoress an openen an these financial siatements based an our audt

We conductac sur audit -0 actordance with auditng standards gererally acceptad in tha Unitad
States of Amernca ard tne standards apolicaple to fnanciai auvdils contained in Goverriment
Auditing Standards, ssued by the Comptrolier General of the Uniled Statas, Toose standards
require that we p'an and perform tnz audit to obtain reascnable assurance about whathar the
finanzial statemernts are free of matenal misstatement. An audit ingildes examining, on a toet
basis. evidence supporting he antounis and dsclosures wn the financial sislaments. An audit
atso includes assessing the agoountng princnoles used ang sigrefizant astimates made by
managemert, as we! as evalwating the overak financia staterman! cresentation.  We beligve
that ol audit provides & reasonatie basis 10 Qur Spanion

As dizcussed in Note A the fnancia statements present only the activity of the CMHE and do
not purpoet te, ard vo ot present faifly the financiad poesiton of ibe County, as of Jung 20
2009, ang the cnanges in s financal position for the year ihen endsd ' conformity with
accounting principles gereraliy acceplied in the United States of Amenca.

I aur opirion, tne Spnancial statements referred {o prévicusiy prassni farly, in all matanal
respects, the “nancial postion of the CMHG as of June 30, 2009, and the changes in finannial
nosifon thareof for the year then snded in conformity with accounting principies generally
accepted 10 the United States of America.

As discussed in Noe K o e nanciat slatements, CMMC's 2009 casgh, accounls payeb e,
cograting e¥panzes fund nalance, and ast assats previcusly raparted as 484,395, $124 85B,
55,721,855, §1.802.010. ana 34,918,534 respectively, snowd have been 566714, 3312.912.
SG 737 881 %4 7ET 204, and &4 ‘902,88& raspactive’y This discovery was made subseguant to
the issusnce o the financial statements. The hnanoa! statemants have been estated to reflect
tiris correction,

In accordance with Gavernmend Auvditing Stanlards. we have aiso issuec our report dalee
Qctoper 27, 2008, on our congsidesatior of lhe CMHC's intertal eonkin! aver {inancial raporting
and our tests of its comphance with cetan provisions of laws, regulatiens, conlracts and grant
agreements ard olher matters,  The purpozse of ihat report 18 1o describa the zcone of cur
testing of internal contrg over financiar renorting and compliance and the resulis of that testing,
and nol to provide an apirian on the interma control over finarcial reporting or o1 compliance,
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IMDEFENDENT AUDITORS' REFORT (Continued)

That report is an irtegral qart of an audit pe~ormed & accordarce with Govermmen! Auditing
Standards and showd be considared in assessing the resuits of ow aud 1,

CMHC has nob presented managemert’'s disc.ssion and analysis thal avcolnting princpes
generally acceptad in the Uritee States of Amerca reguire fo sunplernent, bt 8o not reg dirg 1o
be part of the financiat stalements:

The budgetary vomparsan schedute is nol & reguired part of the financial statements but i$
suppiementary informaton required by accounting prrciples genergily accepted in the United
States of Amenica We have applicd cetain limited procedures. winch sonsisted principally of
mguings of managemant regarding tne methods of measuremsnt and presertation of the
required suppementany informalion. Hewever we did not aud:t the information and express no

Cpirar on i,

f

BibndvPssocnes, P.C.
Crnaha, Mebraska

Octoher 27. 2009 except for Note K, as to which the date is March 31, 2018
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COMMUMNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
STATEMENT OF NET ASSETS
Jurie 30, 2009

ASSETS

WL RREMNT ASSETS

Casl amd Cash Souivaents

Casboand Inveshingrls Heid by Counly Treazurer

Atarunis Ranisrabu

[1e Front O her Freox

Dur From Crker Governmenlal Agenciez

Fatem and wsuraarn Recohvaliles, M of Aliowance far
Doubtiul Bccourds of $38, 056G

Tires Rendiva e
Tl Courranl Assals

CAPITAL ASSETS
Land
Lana Improvernsnig
B adlings
Eeju: e o
Wennles

Lezs Acoumuoited Depreclaso:s
Tols=? Capitil Asyeeds

LIABILITIES AND NET ASSETS

450
EE L
£2.585
28,35
SHe A

HEER Y
JE3.932

2299424

187,500
15,602

S AT0a1T
150,165
&8, T

R ahf,AGE
41,6528, 395)

4077 462

%.427,300

CURRENT LIABILITIES
Aecounls Payshie
ACGTHRT Shadt ey
Ileered Peave e
Totph Current Ligbidrras

LONG.TERM LIABILITIES
':_'.D!T'nplrl"-ﬁﬂ'lim AlsEss
Tiodal Liag'iseas

COMMITMEHTS AND CONTINGERCIES

HET ASSETS
trvested tn Cagita. Assels, Mol of Relatas [Tek
bireraincted
1 otz Met Anaels

FThe soaunpenynl repleg o ol
stalenierils And a1 anilagial par wf e slataneils
1.

AW 040
194 208
BY 505

503,723

30535

1,474 AH

4. 077 FE2
AR

4,002,233

©.177 306




COMMOUNITY MENTAL HEALTH CENTER

OF LANCASTER COUNTY
STATEMEMT QF ACTIVMIAES
Year Endcd Junc 30, 2005

EXPENDITURES
Meartal Heath Senvicos
Persmpial Services
Supplies AN S8rvines
URDIRCALINN
Tolat ©pandilnres

PROGRAM REVEMNLES
Charges lor Seoices

GENERAL REVENUES
State Raverrss
Redicad Madicare/MRL) el ntursemants
Taxag
Fedaral Grans
CHIRC I largavernmerid) Hevennas
Other incoime

CHANGE N MET ASSETS
NET ASSETS - BEGINNING OF YEAR

NET ASSETS - END OF YEAR

7.671.423
7.138.7142
126,204
5,860,333
% 4K B2
3 S50 EST
PTR1 5K
2273 E04
IDE.ETH
102,475
124,451 9.6/3,100 g AL FoG
{490 6133
£ 30E £0
4,902,888

g denempariaty foles 10 fnarcal
satome g s oan Integral san ol fkpce sate~pnis
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COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
BAt ANCE SHEET
June 30, 2004

ASSETS
Cayand Cast Equivalenls g 480
Casn and Investments Held by County Treasirer GEG 714
Accoynts Recaivane B0 ARA
Dua Fromm e Funels 99 434
Oue Faom Oiker Governmental Agenaies 286 638
Patiant and Insurance Receivatdes, Meal ot
Allowarese Tor Daubtiol Accounts of $191 036 102 676
Tazras Recrivabee 283,932
] 2295 4724
LIAEBILITIES AND FUND BALANCE
LIABI ITIES
Agoizaunts Poyakle L 29z
Accrues Salariss 1943 208
Total Lakkltine 512120
COMMITMENTS AND CONRTINGENCIES -
FUND BALANCE
Unreservad 1,767,304
Tola! Fund Balaran 1787 304
$ 2,289,424

Tre gorom parying nobes i firancal
staternzniz are an irlegre pan of thess statasnants
.



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
RECONCILIATIOMN OF THE BALANCE SHEET
TO THE STATEMENT OF NET ASESETS
June 30, 2008

Fumd Balawes - Savoenmental Furd

ARioUnis pepoted for Qovemmaenial aclviies ¢ he Sstatemeant oF el assels are
nifferant hacanse:

Captlal gsssts (re: of depreciaton) uged in governragntal act vikes are not
nAnc:al resolrces st erefate, pot reponad in e goverr mendal funds:

Prapery \ax revenuss, mod colleglied within 80 days of the fiscal yaar ard are nol
finaneal revourcas and tharalora. not repened io the govarsmeantal fur os:

Largaterm habilities e ms dos Ane payabis in the cureee? podoe 2o, thereboee,
are o repodted in he governimeial luncs:
Accrusd compensated absenoes

MNet Asseis - Bovernmmental Activities

The acoomagnying rotes (o krancal
slatemenl: arc 3~ ittegral nor of ese siAamanis
b

g 4FEY 05
4 0E7 K2
(0 BL3Y
{530 8495)

$ 4,502,888




CONMUNITY MENTAL HEALTH CENTER
QOF LANCASTER COUNTY
STATEMENT QF REVENUES, EXPENDITURES, ARD
CHANGE [N FUND BALANCE
Year Ended June 3, 2003

REVENLIES
Saie Revwenues
MedicaidiviedicareMFO Bedrourgemding
Taxas
Chargaz for Services
Fedesal Grans
CHhar Inzome
ner Pibergovartmenta [ ove wues
Total Reveriles

EXFEMDITURES

Miental Heath acrvicos
Sa'dnas
Emplayse Barefils
M- r-arafie Conts s
Conlraciual Semvices
Lezase Eapese
Cleerd Seruicus
Contriaoitd Healkh Servicon
Cornmienicabion
Croerating Suzples
bnsaran ce
CHhar Campeasation
Energy Supplies
Transnartalior And Trawse:
Repalrs and Mainlenancs
Frenting ang Adwverhamg
Uhliies
Ofige Swoples
Fastage, Sourier, ane Freght
Medical Supplies
Dbt S - Shgapo Evpuenhe
fecellanenss Fees and 3EMvi2es
Imerdano Trarsfars
Deni Bervioe - Imlerssl Srocnse

Toi@ Expendiwres

EXCESS EXPENDITURES OVER REVENUES

FUND BALANCE - BEGINNING OF THE YEAR, AL PREVIOUSLY STATED
PRIOR PERIOD ADJUSTMENT

FUND BALANCE - EEGINNING OF THE YEAR, AS RESTATED

FUND BALANCE - END OF YEAR

T @isommpary i nekes b nancial
statemrtn am anoilegral prart al thgse eytlemanls
i-

3

3,598,657
2,761,058
2,204 899

425 BLG
254 515
104,454

102445

9,477 (21

5 &1 854
+.663,309
£20," 65
568,475
316,712
194 287
160,013
60,195
1,551
3,708
365,084
28,704
24 507
24,067
200629
jd 827
2,024
5,673
7424
5,402
1.307
00

I9ED BAL)
1,839,140

208,704

2047 .44

$

1,787 304



COMMUNITY MENTAL HEALTH CEWTER
OF LANCASTER COUNTY
RECONCILIATION OF THE STATEMEMT OF REVENLUES,
EXPEMNGITURES, AND CHANGE IN FUND BALAMNCE
TO THE STATEMERT OF ACTIVITIES
Year Ended Jure 30, 2009

Exgagy xpendilures ove: Revenues - Tolg Govervinamal Fands

Amoums reported for goveramental activaies ir the slatoment
of aclivities are different hecguse:

Carrent year Jepreciation gspense for tolal capital asseis

Governmenta lunds reccgnize aroperty 1y reverues 35 "evenues
whert received wilitn 80 days of the énd of the 'scal year. However. i the
stakerneni of actvittes. propery tax revenues are recognized basec an
the total laxes tevied  Thes amount of property (8x revanues cue 1o the county
but not callectad wethum 6 days of the fiscal year.

Accrued comoenzsated ebsences are vy financial resources anc, Lherefore, are
Nl reportad m the governmerdal funds

Capita fease payrenis are egpendingres in the governmeental funds,
but the repaynr el reducas mmg-teew iahdities in e aamoent
of nol aecets

Change in Met Assels - Gavermmental Activities

Tie Qemdaryieyg neles W finsizl
statemeants 3ro an inkegral tan of these slalements
-B-

{26054

{126,204}

145,704

{128.975)

£.402

{290,613}




COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
MOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2609

NOTE A - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES

This summany of sigreficant acoounting policies of the Comenunily Menta! Mealth Cartar of
Lancaster Counly {CMHC) is presered ta assist in understandirg G IC s financial statements.
The finrancial siaterents and notes are represerdations of CMHC's managemen: who are
respensible for tnair irtegrly and obeckvity. These accounting policies ave baen cons stently
appliad in the preparatien of 12 financa! stafaments

Reporting Entity

CMHC 3 included in the special revanue funds of Lancaster County. Mebras<a {the County}.
CMHC is cperated andt mainiained by the County with the use of federal, county. sate, and
athar outside funds o provide services (o people wdik mertal liness who ive within
Lancaster Couonty

The financial slatements presert cniy the activity of CMHC ane go not purport to, and do
not, present fairdy the foancial position of e Counly as of Juae 20, 2009, ar«d Ihe changes
in s firancial poszition for the year then endad in confarmity wsth accouming principies
generally accepted o the United States of America

Basiz of Prasentation

The goverrmenial-wide financial slaterments (the statemenl of net azsals and the statamen!
of activities) repert infarrration on all of e nonfiduciary agtivilies of CMHE. The siatement
of acliviles demonslrates the degree 0 which the direct experses of a qgiven function or
seqment are offset by program revenues.  Diregt expenses are those that are clearly
wenbfiaole with a spechic fundlion ¢ sagment.  Pragram reyenlas ndluds ¢harges 0
cuslamers of applicarts who purcrtase. vse, or direclly benelr from goods. seraces or
prvleges provided oy a gwven Junctign or segment. Taxes and ¢iher idtems not properly
tnzluded amGng progran reventes are repoted inslead as general revenues,

Measurement Focus/Easis of Accounting

The governmental-wide financial statetments are resorted using the sconGmic ragaurces
measuremant focus and the accruai bass of acceunting. Revenues are recorded when
earned and expenses are recorded when 3 Lability is incured, regardless of the timang of
refatad casn Yows, Froperty laxes ave recognized as revenues in the year for which {hey
ae lavied. Grants and similar tems are recognized as revenuss as saon aAs all e'gibility
requirements Imposed by the orovider nave been met



COMMUNITY MENTAL HEALTH GENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS [Continued)
Year Ended June 30, 20049

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Measurement FocusiBasis of Accounting [Continued)

Governmertal fund finangial stalements are repored using the current financial resources
measuremieni focus and the modibed acgruat besis ol actounting.  Revenues are
recognized as soon as they are both meagwable and avalanie. Revenues are considersd
¢ be availablz winen they are cchechiole within the current period or saon enough thereafier
o pay Fabilities of the current perind. For this period, te govarnment censiders revenuss to
be availaple f they are cellected within 50 days of the end of the current fiscal perice.
Expenditures gerarally are racorded when a labilily iz ingurred. as under accrual

soounling,  Hewever dekbd service expendiures, as well as sxpendivres related to
cempensaled absences and claims and judgments, are recorded ehly when payment is due,

In {he fuma financial statements. the goveramenlal funds are regortes Jsing the “ow of
current fnancial resources measurement focus ard the modihed adcrual basis of
accouning. Uncer this mcthod, revenues are recoanized when measurable and avaiiabla,
The CMHC considers ali revenuveas reponied in the governmenta! funds to be avanabie if the
revenues are earned Proceecs from lengterm debt anc acquistions under capta. leases
ar2 repanted 85 other financing sources. Expenditires. such as princigal ang interest on
general long-term debt claims and wdgments and compensaled absences, are recogmzed
urder the madified accruad oasts of accounting when the related fund kamiity s ncurred.

Applicabie Standards

All Governmenta Accounting Stanoards Beard (GASBY proncuncements are anplied, as
wal as the Frmaacial Accounting Standards Board (FASE) oronouncements issued o0 or
bafore November 30, 1980 unless those proneouncements conflict witn or contradicr SASD
prongoncerments @t whizh case, GASZ prevails,

Cash, Cash Equivalents, and Invastments

The County Treasurer has pooled the casn mesources of vanous County funds for
mvestment purposes  nvesiments conssst pnmarily of certificares of deposks time denosits,
and U S government obigadions. These nvesiments are s:aed at cosi. which
approximates market value and are eitner insured by the Federal Deposit Insurance
Corparation or collaieradzed witn securnties held by the finanzial institulion’s agent in the
Caunty's name. [nleresl 2arned on pocled funds s credites 1o the County General Funo At
Jurs 3C 2008 CMHC had #3424 398 of cash and invesiments held by {he County Treasurer,

S -



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
MOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE & — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cantinued)
Patient and Insurance Receivablias

All parent and msurance receivables are shown ner ¢f an gllowarce Mo doubtful accounds,
Fatient and insurance receivabies in excess of G0 days comprise the slowance for doubifid
accounts. Management regulary reviews the patient and insurance receivables iistings 10
evaluate a patient's credd histary and zurren? economic condiions. Patient and msurance
receivables are wrtken off when deemed uaco lechib'e  Recoverles of contracts recewable
previcusly written off a-& rocorded when regeived.

Fraperty Taxes

Hased on the valuation as of January 1, propery taxes are ievied by the County Board of
Commissioners on or before Qclaber 15 of each vear or ali polittcal suddingons in the
County Heal estate and parsonal groparty taxes arc each due December 31 ol the year in
woch (e properny is appraised. One-bhalf of the (2xes become delinguent Apnl 1 and
August © of the fadowing yea-

Counties are pernitfed by the State Sonstilulion fo levy a tax up to .50 per $100 of
assessed vaiushon for gerera govearnmental senvices olner than e payment of prncipsl
and imerast an panded debt. They may ievy taxes in addition to the 5 50 milation upor a
wo'e of the people, The tax levy remained below the $ 50 kmltation for 2068

Algo, the 550 limit may only be lewvizd fo provide services offerad winthy with another
govornment undar an intcnocal agreement The County may share $.15 of its levy authorily
with “ural fire d-str.ots and other paltica subdivisions ne lgnger having any ievy autharity,

Addtionaly. the eq s'aiurc. as part of a proeerly tax renef packago, provbited counties from
adopling a budgel containing "restncted funds™ which are areater thar 2 5% of (he prior year
burdgeted restrizsied furds, plus the peresntage change by valuatisn nerease attributable to
new consiruchon and adaitons o Lbubdhng ir excess of 28 RKesiected funds wnclude
propety laxes, cayment insfigu-of {axes. and stewe aid less amounts budgeted for sagital
Improvemeanis and bondes indebiadnass

Capital Aszets and Depreciation

Capital assets gurchased or acguired by the Coury, with a valee over 35,000, are recorded
at historica cost or estinated hstoncal cost Caontributed assets are recarded at fair inacket
value as of ne date Jonated Additicns. mprovements. and other capital outlays inat
significantly exiend the useful e of an asse! ae capitalized. Cther cosis incurrad for
repairs and mainterance are expensed as ingurrad



COMMUNITY MENTAL HEALTH CENTER
DOF LAMCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended Jurna 35, 2009

NOTE A - SUMMARY OF SIGHNIFICANT ACCOUNTING POLICIES [Continuad)
Capital Asgets and Depreciation (Continued)

Oaprecialion on capital assels s cacwated on tha straght-ine basis cver the followirg
astimated Lsefu lves:

Teary
Land Improvemeris 20
Buklings ¥
Equipment n-M
Vahicles g

Compensated Absences

For accrued vacation feave, employees with less than & years of service are able 1o acorue
80 hows a year. Ereployees with more than § years of serwice, actrue additronal vacation
vpon reaching 10, 15, and 20 yvears of sarvite, An employes cénndl accrue vacation [save
in exgess of 240 hours, Each status emproyoe earns 104 bours of sick leava per year. An
amployes carnol accrue 5ok leave mn excass of 2 080 hours.

Met Assets

In the governmeni-woe finanamal staternents. net assets regrasent the diference batween
tota! azsetz and tolal labillies. Wrnrostnicled ne' gssets are those jhat do not meet the
defirition of net assets nvestad in capital assets ne’ of reiaed 2ebt. Net assels investesd in
capilal asscts net of reiaied deot corsist of capital assefs less accumulated degieciation
and the ngt of autsiandirg palances af any gebt used 10 finance those assets, such as
capital leases and notes

Budgs:ts and Budgetary Accounting

The County folows these procedures in estabiishing the Dudastary dala reflected i the
CMHC's Fnarcia statements in accordarce will the stalutory regquirermernts of the Mebrasks
Bucger Act

On or pefore Augus' 1, the County Board of Commissioncrs prepares anc frarsmils a
Budget for each County fund showing the projected requirgéme-ts, outstanding warrants,
operating reserve, cash on hard at the clese of the preceding fiscal year, projected revenue
collected from scurces other than property tax and amaunt to b2 raised oy nroperty taxation.



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2002

NHOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Contitued}
Budgets and Budgetary Accounting (Continued)

The nhudget is prenarsd on the cash receipts ang dishursements casis of accounting
choumbiances are algo eflected as expenditures for ouigetary purposes. At wazt one
public Rearing must be hald by the County Board of Commrissiaers.

(On or pefore Seplember 20 each year, the County Boaard of Camme-szioners, after the acheor
of the Slate Board of Egualization and Assessment has beer certified to the County Clers,
the budge:, as revised, is adopted and b amgunts srovide therain are appropnated

Fair Value of Financial Instruments

The tair value of the finangial instruments of CMHC, consisting prmanly ol accounts
receivable, accotnts payaple, capital ease pavable and accrued liabilkes. does aot differ
materially from the aggregate carrying values reflected in the accompanying statements of
net assets.

Use of Estimates

Management uses gstmates and assumplions in preparing these fnacsial statements in
accordance wilth accounting princigies generalty accepted n the United States of America.
Those eslimales ang assumptons affect the resorted amgunts 0f azsets ard labilities. the
disclosure of contingen! assets and Fabittes, and !he repatted revenues and expenses,
Aclual rasuls couks vary ‘rom the estmaies employed.  The most sgnificant estimales
mclude usefu hves of capifal assets and compersater agserces  Actua: results may differ
from Mhase estimates.

lncotme Taxes

CMHC quaiifies as a ta-sxempr orgatization unoer Sectinn 115 of the internal Revesue
Cade, Accordingly. no arovison folinoome 1axes is regulred

NOTE B - CONCENTRATION OQF CREBIT RISK

In 2005, CMIIC adoptec ine provisions of GASE Statement Na. 40 Doposit and Tnvestmen
Risk Chsslospre (GASE 40),  This standard rewviseg the exsting requirsments regarging
gisclosure of custodiay credit sk and esiabiishes reguiremen's for cisclosures regarding eredit
sk, concercralion of creds risk, nterest rate risk and forgign currency sk, Agoolion 5f GASE
4 hao no effect on mat azsets and change @1 ret aszsets nothe curent yea-

-t



COMMUNITY MENTAL HEALTH CENTER
OF LAMCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2009

NOTE B - CONCENTRATION OF CREDIT RISK {Continuved)
Custadial cradit sk 8 the risk thal in the event of a bank failare. a governmente 2epos ts may

not ko returned tof CMHC's deposit policy for clslodial credit rsk requires compliange with
tre orovisions of state law.

NOTE ¢~ DUE FROM OTHER GOVERNMENTAL AGENCIES

e from ether govemmental agencies consisted of the folovwing as of June 30, 2009

MedicaoitadicareMRO Reimburgemanis 5 32AR.35C
State of Nebraska 331,415
e al 24 B73
Tala! Due From Other Governmental Agenc.es & 38E.632

NOTE B — CAPITAL ASSETS

The changes in canilal assets des:gnaten for the operaton of the CMHC are as foliows:

Halanco Batance
Juna 30, Jume 30,
2008 Additions. [isposas 2004
Lanz 3 187 500 5 - % - 3 187.500
Land improvemants 16 507 - - 18,802
Buiddings 4,870,817 - " . 870.8%7y
Equipneert 155 540 - 537 150163
Welucles 448,208 - o 18424 428,784
oeeesEr o - 43801 5656856
Less accumulates
depreciaton {1,828 581) {128.204) 23801 1828 984
]
$4, 154,026 (128204 & - %l D27 847




CONMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY
NQTES TCO FINANCIAL STATEMENTE {Continued)
Year Ended June 30, 2009

NOTE E - LONG-TERM LIABILITIES

CMAC's teng-term liabilities as of Jure 33, 2009 zonssted of the following:

Beginaing Ending
Balance  Increase Decisase Baranze
Smih Hayes venicls leass annual
payments 512,521, ircluchng interest
at 3.00%. maturty date
- Decemrhber 18 2008 ¥ B54Gs 5 - = FA95 & -
Comesnsatad abssrres - 7072 128,975 - 830,635
Lags current poaicn of long-term debt - -
Total long-term liabilties $70521E 5 128978 % B.498 & 830,895

NOTE F ~ OPERATING LEASE COMMITMENTS

CMHBC maintaing operaling leases for various apartments 2524 o bouse pacple with mertal
ilness. as wel as office space used for cperaticns. Al 'eases are renewabls in terms of ane
year or iess. | ease expense was 316,715 for the year ended Jure 30, 2009,

NOTE G - EMPLOYEES' RETIREMENT PLAN
Plan Description — Post Employment Health Plan

Al =ligible emplovees of CMHE are coverad under the County's retsrement plans Lancasier
County Nebraska CB PEHP and Lancaster County MNebraska Mon-CE PEHAP, as
adminisierad by Nakonwide Retirerment Sclutiors. Separale actuanal valuatior of the plans’
assela & nat aerdformed for the indivinowa paricipating entdiega. The Board of Conwnissionera
has adapied the orovigions of Section 23-"H1BR.R S 1543, a Mebraska Slale Stabute,
which prowvides any couanty having a pnopuation of mare than 100 000 inrabitans the
autharty 0 provide retrement benefits 1o 15 emblovess and establish 2 defined contribytion
reliremant slan,

The Counly oats aside 525 seér pay pengd or 2ach cligibkie employee, Employeses are not
required to contripute ta tivis pian. Corntrbutions to this retremen: plans by CWBC on behal!
of the participating empiovess amounted & 561,426 'or the year ended June 30, 2003



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNMTY
MOTES TO FINANCIAL STATEMENTS {Continued}
Yeéar Ended Junhe 30, 200%

NOTE G - EMPLOYEES' RETIREMENT PLAN {Continucd)

Plan Description — Retirement Plan

The pens.an program operates in complance with all stafe and federal statutes, particuiarly
Nekrasks State Statute 36-3206.  CMAC particmates in the Countys grogram.  The
Caurty's paneion funts are invasied accarding to a plar developed and reviewed arnually
Dy ihe Gourty. Thae Plan is alled Lamcaster Coynty, Nabraska Emsloyoes Retremoent Plan
and is admiristered by FPrudentiai. The plan defines the purposes of the assets, identifies
the part es responsitle far managing the invesiment procass. astablisnes hath hroac and
specic winten guideunes for the investment of the fund's assets, and estaklishes criteria 1o
mgnikgr and eyaluaie the pedo-marce of the investment managers. Tonz plan authorizes
inyestments n cormmon and oeelerred stocks, corporate bonds, cash-eguva'ent seseilies
certficates of deposits of nsured instistons, maoney marker fonds, ang governmens bonds.
They can ce in matual furds o privately managed accounts,

Tne plar automatically covers substanliaily all permarent employees wha nave attainad age
20 ardd completed one year of continugus service.  Upor atiaining age 21 and afler
eompleting sik monibs of contirucus service, amployaas may voluntarnily enter the olan The
emplovge has the chgice of whether or nol 10 participate ir the plan f tre employees nas
allained age 55 prior 10 the date of employmeant

Tre County s required to contribute 130% of each participant's mandatary contribation.
The particiaant's mandatory cemnbuticr 5 H.2% of Me particoant's salary. The combined
cortributioms cannot excaed 13% of sarmed noome

The employees’ and employer's contnbuticns are maintained 1t separate ascoums  The
eraployee sccoust is always fuly vested. The smplayer agcodnt vests at 20%: per yaar for
yoar thiee througn seven in tie plans, Total payro! for the year enued June 30, 2008 was
anproviemately ¥R R0 854, Several differant paymernd ostions. based unen the Tl
accumulated wvalue of parcipant contributions and the wvesied portiop of emplayer
cortributions. are avaiiab e to e participant upon death, cisability. 2atly retirement at age
50, ar normat renrameart at age 55, with 'en cansecutive years of parlicmation n the plans

Tre plan has fixed income securres guleinas: a maximum of 2% of any single corporata
s and 5% for other issuars; no imit on fixed ncome treasury or agency isgues of the
U.S. government.  Invesimenis @ tne employees’ retirement system are vaiued at ne
cared amount, which approwimates farr value. CMMI's fimancial statements are preparad
using the accruat basis of accounting,

Emplover and plan mambear cortriautions ase recognized in tne pesiod inat the conmibusions
are due  For CAMINC, tota empioyer contribirions ware 3255 585 and total employes
cortributicrs were $354 841,



COMMUNITY MENTAL HEALTH CENTER
OF LARCASTER COUNTY
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 260%

NOTE G - EMPLOYEES' RETIREMENT PLAN (Continued)

At June 30, 2003 the balances of invesiments o tha empoyess relremant sysien ware
576,219 483 The County's allacalion of imvesiments is a5 follows:

. Irvesimen Type S . _FairVaiue Longentration
Stat'e Valug T 34,148 494 44 F2%
Fized income — Domestic 41757114 5 475%
Bafancen - Bi=nd 1,960 @27 2.57%
Large Cap Slock - Valua 5528 6OV 7 24%
Lare Cap Stock - Dlend 4,078.9580 a0 %
Large Cap Stock - Growth ¥ 236 Bo6 0.48%
Mid-Cap Stock - Valus 2,961,511 3.58%
Mid-Can Stazk - Blend Y48 25T 1.24%,
Mid-Cap Stack - Growth 2,160 132 2.83%
Srnall Cap Stock - Waiues Qa2 TAF 0 70%
Small Cap ook - Blend 1,752,386 2.3
Small Cap Stock - Growth 1,327 993 1 7oA
Glabal Stock - Vakue 5.040 558 & E0%
Iriernaticnal Slock - Slend  AA4TT A 5.87 %

Teral B 73310483 I LR

Method Used to Value Investmants

The plans' investments, as repered in the County's fiducary fund @1 the combined Snancial
stalemierts. are reported at far vaiue.

NOTE H- RISK MANAGEMENT

CMHG is included in the insurance covarage of the County., CMIHG is exposed ic various risks
of logs related 0 tons: thefl oF damage (o, or destruction of assats, errars oF omissions, injuries
to employees, and nalural disasters Tnese nsks of 088 are covered by variaug commercial
insurance pelicies {with variows deductiblas), with the exception of workers’ compznsation and
genera bakdlity, Trne County s salf-asured for up to 5750000 per occurrence for wormers
compensation risks and up to $250.000 per occurrence for general lianility ngks.

The seif-insurance programs arg administarao by e Gounty's Workers Compensation and
Hisk Manager. Commerciai insurance covers fhe excess of the sef-nsured amount 1o the
maximum of §1 003000 tor ermplovers’ ligbdity snd siattory Gmits for workers” sempensation
and $4 30,004 for general iabeity

P I



COMMUNITY MENTAL MEALTH CENTER
QOF LANCASTER COUNTY
HOTES TO FINANCIAL STATEMENTS (C ontinued)
Year Ended June 30, 2009

NOTE H - RISK MANAGEMENT [Contineed)

The County ubdizes the services of an acluary 0 prepare an asalysis of the self-insured workers’
compensaten and general liakility nsks. The analysis ‘s used fo assst tne County wlh its
fmancial planning budgeting, and mranagement of the seit-rgurance prograrg, The programs
ware fundea or a cash basis witn annual premiums cnargec 1o the governiment fund types,
mcluding CMHC, based or pazl experierce af mcurred 05565 and ramidied o the Workere'
Compensation Lass, ane Seol-Insurance internal samvice furds of the County  Setted cluims
have rot exceeded corvrercial coverage for the last three years.

NOTE | = FEDERAL GRANT REVENLIES

Federal granm revenues sonsisted of the follow.ng as of aure 30 2J0€:

U5 Depadment of Heaith and Huran Services

Reoion VY - Healtk ¥ 252408
RegionV - Homeless Grant 32,300
Drecision Science o+ Rehakilitation . 000 3} 657%

U.E Deparment of Justice
Sex OFender Crant 7172
fental Heas m Jal Diversion 124 000 184,172

U.S. Deparlment of Agricu'ture
Mational Schocl Lunch Program KHN1.) _E0e48

Tata: Fedaral Grant Seveyes P 291675

NOTE J - PRIDR PERIOD ADJUSTMENT

Lang-term accrued compersaled absences at July 1, 2008 have ceen reslalec lo cotrect a
reporting classt.cation in tho proviolsty 1ssued hnancal statements of CMHG. Tre cumulative
efect of these acoourtng estimates for the yeas ended Jung 30, 008, resu'ed in an
uncerstaterent of Funad Baance anc an oversialemenr® of expengiures ‘olatirg $208.704.

Beginn:ng
Baiance Begirning
(A% previnusly Frior perioo balanca
_ repored) adjustmeant g5 restated)
Accrued Compensated
Absgnces ; 208 704 $ (208,704} 5 -



COMMUNITY MENTAL HEALTH CENTER
OF LANCASTER COUNTY

NOTES TO FINANCIAL STATEMENTS (Continued)

Year Ended June 30, 26058

NOTE K - RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMENTS

CWMHC hag resialed ite previously issued 2099 finanvia statements for adjustments 1hal zame o
the attention of Lancaster Ceunty manegement a‘er the Oclaber 27 2008 audit report was
1=sued whick relate] to the following previpusly reporad iters: cash, acocounts pavabie, and
opzrating expenscs  The 3ccompanying financial siatoments for 2000 have been restated to
reflact th2 cortections. The efect on ke ndependent auditors' raport remains uanehanged,

The foilowing 15 8 surimary of the restaterents for 2300,

incraasae i Sash and [mvesiments Held

oy Courty Treasurer 317238
insrezse in Accourts Pavable 188,024
Increasein Oparatng Expensas 16,706
Total Dgerzase i 2000 Net Earmings 3 E70H

The effcet on CMIHC's previausly wsued 2009 finarcial statements are summarized s folows

Etatermant of Net Assets/Balance Sheet as of June 30, 2000

FPreviously Increase
Regoied (Degrease) Regtaled
Casnang Irvestmels - m h e enae P
Held by County Treasurer S 45343985 5 472,318 S GBE7i4
Acaounts Payable 124 828 188 D24 32192
Net fssets 4 918 554 {15,706 & 802 8838
Funo Baiance 18020135 {15,706} 1. 7AT. 304

The affect an CMHC 5 previously issued 2009 finarcial siatements are summarized as follows

Statement of Activites/Staterrent of Ravenues. Expenditures, and Changs in Fund Balancs for

the year ended Juane 30, 2009

Freviously ngrease
Hepartac _ {Crecraase)

Qperating Expenses L a7 ans 5 15 708
Change in Net Assets (474 907 {13.708;
Change 1M Fund Baiance (edd B3] {15.706)

- 14 -

Fdestate;_

$ 9737661
490 813
(260 540



REQUIRED SUPPLEMENTAL INFORRATION



SOMMUKITY MEK TAL HEALTH CCHTLR
F LANCASIER COUNTY
STATCMLNT O RCYLMWULCS, CXPCHINTURLS, AND CEMKGE IN
UKD BALARLGE - BUDHET 10 AC HUAL (Brdgethy Batle)
Wear Ended Junme 10, I0OGE

ORginal
Flugnrf Firal Hy gk Aliral Yaryige
REWEMNWES
Flbe Rusgerae, 5 T RS |3 BAAZ 1P 2 K- TN h H FEE 230
[E= bt L e N A gy o H TR 250 2,78 114 P b L
T FL AT T A Ny 2AQN N W S
Cnargn: fo Sonaes Aiddida AT Ll A K R BE
Farlergt Grunil = R 16 dbi6 et AT MBS H
rber bz B1 250 a1.25% 137857 b FAT
(FTET e G el e . e 54 10k B2 12475 17, AT
I oA Heaibenn, 1LHIT 5 a7 54 oS40 NS s b
EXFCHOMNMRES
Kelah sappih Seneses
Zaldms R PR E AL ARG L
Erpacyee Serefs, 1.6T0E75 LRyl 1 kS S 415 A0As
HSA-P A i CAIRwe T 104 N A il L3 H I
LAty 2nmaaehn] Barep o 04 47T 502 43T RNz 16,442
sl FETH RT3 AR R -
whoi Dervaes sk o) i) 1 “iRLIEL Ja K 0
Cairasted bigdis mdeaes AR Y 117 oM Taiu.dl? o0
D T YR BT A F1 Thiy a1 T ol el -3 1]
UHMIM T S s Aol dd 40y ot aid 3846
Eyagmene AN a[) A . 201,R57
LTI L EEY 1)) 51.05ar LG,
R G i 0. 13 TR LA07
v gy Epeda. A1 4R 2853 12 527
Traupgrzg ard Traeyl 15 Gk fERT = 5
TRdE A BAR Tk 20 RLLLAL ML
St sk Aot g KL T Lt 10,88
N LT ITE " [EN el ERFLIN
L TE ER ST T P T 1E 450 b ancd il
TowHge, Coaes gl Trgicie 12 4% Aatl STET
WVEBitdl Suptbey 13 5 A borAlY
o R P s A AU Ao -
R LA e S S e TAGE L I 16.2C38
anlzry, kb Transhs _ . i} Pl
Tolis Eapnwinecs ERCEREY o443 '57 Fawe ol M2 ¥
LECTSS {REFICENSYYOF RFCEPTS ONER ] [ens M1 LN | W
EXPFHOTTRES - BULGE ] 8HT BaSg
ACJBSTMEN TS REUMHRED UNDER ACCOUNTING PRINCIFLES GENERALLY
ACCER™FD W THF LIMITED S'UATF S OF AMFRIC R
L T R P T L RE TR WES HFL
To Adiusd Exps Whorea for Aocn i Mo 114 147
EXCESS OF EXPEMONUHES [MODFED MCCALAL BARIS OVER REYESDEE 1 [764 Ean)

e TLLOTIGTP G TR W MR TR ARG el
LB IPE G AT My P an]



COMMUNITY MENTAL HEALTH CENTER
DF LANCASTER COLUNTY
MOTE TO REQUIRED SUPFLEMENTAL TNFORMATION
Year Ended June 30, 2009

NOTE A — STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND
BALANCE ~ BUDGET TO ACTUAL (BUDGETARY BASIS)

Basis of Azcounting

Toe accomparying slalement of revenues, expenditures, and changa in fund balarca -
budget to actear are prescrtad on the cash basis of accounting which is the CMBEC's
budgelary basis of accouniing

Budget Law

Tne County 15 requirgd Dy state law to 12ld puble hearings and adop: annual sudgets “or all
funds on the budgetary basis o accaunting,  Talal expenditunes for gach fund may nol
exceed the to'al hudgeted expenditures. Any revisions o the adopied buedget of iotal
axpatiditgras o any fund cequire a peblic neanng



INDEPENDENT AURITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE ANDC OTHER MATTERS BASED ON AN AURIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUPDITING STANDARDGS
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INDEPENDENT AUDITGRS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND CTHER MATTERS BASED QN AN ALIDIT OF
FINAMCIAL STATEMENTS PERFORMER IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

tancaster County Haard of Commissionars
communty Mental Health Center of _angaster County
Lincokn Mepraska

We nave auvies the financial staterments of the governmenia! actviizs ¢f the Communivy
Mantal Healtn Cemer of _ancaster County [CMHOCE 28 of and far 'ne year ended June 30, 2008,
which oohectivaly compsise the CMHC's financial statements and have issued Jur repon
theteon dated Cotober 27, 200%  VWe vonducted our awdil in gccordancs with auditing
slandards generally accepiad in the United States of Amarica and the standards applicable to
financial audita contained in Gevernered Asditing Standards issded by the Comptrolier Genera
of the United Siaies

interna! Control Over Financial Repoerting

I pkanning end cerforming our audit, we considered the CMHC's imternal control qver finandiar
reporting as & basis for designing our auciting procedures {o- the purpose of expresaing oLt
aptnich o1 the fiarcial ststerenms but et ‘or the purpose of axpressing an cpinion or the
effactveness of the CMHC's internz conivel over financial repording.  Accordingly, we do not
express an opimon ¢n the effectveness of tne CMHC s infernat conteol gwer financial repariing,

A contro: deficizney exists wheaa the design o cperation of 2 contrsl doss not atlow
managemen of employess, in lne normal course of perfarmmg their ass'gned funclions. 1o
prevent or detect missiatemants on 2 umely basis. A significant deficiency is a contrs
deficiancy, or combnation of control def.oensies, tnat adversely aftecis the eniity's abilky to
ihitiate, autnosze, record, pracess, or report fnans al Jdata ralably in gooordanze wite gengrally
Avgepted agcounting principres =ush that there i omore then g remote kelihood thel s
misstaiemant & ine entity's financ a2l slalamerts inat 15 more than inconseguentia: will not ce
preventsd ar detected by the aatity’s interaal conrol.

A materia; wearness is a signdicant defziency, or comiination af significant defciencies, that
resllts in more than a remate ikehbogd that a matertat misstatement of ths finana:at statements
will not be pravented of defected oy the entily's interaal control. Qur consideration of nierna;
cenrol over financial reporing was for the linil@o purpose cescnbed 0 fre firsT paragraph of
whig section aqd would 1ol necessarity denlty all deficiencies in intermal controt tha! maghs be
sigindficant oeficienciezs and, scoordingly. woudd nat necesszarly disclese all sigroficar
deficizncies that are also considered 'o Le material weakneszes  We did not identify any
defictencies in internal control that rrighl bz aigrifrcant deficiencies o iraterial weaknessss, as
defined abowve

Ve noted other matters invoning the intenal control over financial reporting. whish wa have
reported o the management of CWMHC 1 a separate letter dated Ocicber 27, 2059




INDEPENDENT AUDITORS' REPORT ON INTERMAL CONTROL OVER FINANCIAL
REFPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED {N ACCORDANCE

WITH GOVERMMENT AULHTING STANDARDS {Continued)

Compliance and Other Matlers

Az part of obtaning reasonakble assurance about whetner the CMHC's financial statemeants are
free of malerial misstatement, we performed tests of its compiiance witn sortain provision of
‘aws. requlations confracis and grant agreemenis, noncompliance with which couid have 2
direct and matenal etfect on e determinalon of financial statement amoumts.  However,
Rroviding aa opanion an compliance with those prov.sions was nof an objachive of our audi, and
accordingly, we do not express such an optnion, The results of our tests disclosed no instances
af noncomplianes or nther mattars that are required to be reportec undar Gavernrment Auditing
Slandards

This reporl 15 infended soiely for the informabon arg use of the governing board, managenmeant
and federal awarding agencies and pass-through eatities. and this repon is rat intended to be
and showld not be used by anyone gther than these specified partizs.

B pop + hssecaiaes, PC.

Crmaha, Webrasxka
Cctober 27, 2002
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