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DANA F. COLE & COMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS
1248 O STREET, SUITE 500
LINCOLN, NEBRASKA 68508

INDEPENDENT AUDITORS' REPORT

Board of Commissioners
Lancaster County, Nebraska

We have audited the accompanying financial statements of the governmental activities, business-type
activities, each major fund, and the aggregate remaining fund information of Lancaster County, Nebraska
(the County) as of and for the year ended June 30, 2006, which collectively comprise the County's basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the County's management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material mis-
statement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respec-
tive financial position of the governmental activities, business-type activities, each major fund and the
aggregate remaining fund information of the County as of June 30, 2006, and the respective changes in
financial position and cash flows, where applicable, thereof for the year then ended in conformity account-
ing principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 22,
2006, on our consideration of the County's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

The accompanying budgetary information on pages 36 to 39 is not a required part of the basic financial
statements but is supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required supple-
mentary information. However, we did not audit the information and express no opinion on it.



The County has not presented Management's Discussion and Analysis that accounting principles gener-
ally accepted in the United States of America has determined is necessary to supplement, although not
required to be part of, the basic financial statements.

Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole.
The other supplemental information, including the Schedule of Expenditures of Federal Awards which is
presented as required by U.S. Office of Management and Budget Circular A-133, "Audits of States, Local
Governments and Non-Profit Organizations," is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to the auditing pro-
cedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all mate-
rial respects in relation to the financial statements taken as a whole.

s LL

Lincoln, Nebraska
December 22, 2006



LANCASTER COUNTY, NEBRASKA
STATEMENT OF NET ASSETS
JUNE 30, 2006

ASSETS
Cash and investments
Prepaid postage
Accrued interest receivable
Taxes receivable
Due from other government agencies
Debt issuance costs, net of amortization
Capital assets not being depreciated:
Land
Construction in progress
Capital assets, net of related accumulated depreciation
Land improvements
Building
Machinery and equipment
Licensed vehicles
Infrastructure

TOTAL ASSETS

LIABILITIES

Vouchers payable

Accrued interest payable

Other liabilities

Claims payable

Due to other government agencies

Capital leases payable
Expected to be paid in one year
Expected to be paid after one year

Bonds payable
Expected to be paid in one year
Expected to be paid after one year

TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, net of related debt
Restricted
Debt service
Capital projects
Unrestricted

TOTAL NET ASSETS

See accompanying notes to financial statements.

Governmental

Activities

32,776,164
101,317
78,298
20,054,269
1,229,609
80,826

6,634,569
896,662

823,481
39,502,976
3,159,928
2,121,287
35,512,861

142,972,247

3,230,080
74,936
1,907,869
653,297
125,000

53,210
114,444

1,640,000
10,170,000

17,968,836

76,174,110
5,416,202
1,458,729

41,954,370

125,003,411



LANCASTER COUNTY, NEBRASKA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

Net
(Disbursements)
Receipts and
Changes in
Fund Equity
Primary
Program Receipts Government
Charges Operating
for Grants and Governmental
Disbursements Services Contributions Activities
Functions/Programs
Governmental activities
General Government 26,725,262 24,705,735 84,219 (1,935,308)
Public Safety - Law Enforcement 25,843,451 5,552,520 817,702 (19,473,229)
Public Safety - Judicial 18,439,142 2,143,025 2,230,532 (14,065,585)
Community Development 555,977 252,923 303,000 (54)
Public Works 14,953,693 1,007,787 5,329,182 (8,616,724
Public Health and Human Services 49,167,376 17,489,737 15,317,717 (16,359,922)
Culture and Recreation 1,644,159 12,728 (1,631,431)
Debt service interest 218,009 (218,009)
Total governmental activities 137,547,069 51,151,727 24,095,080 (62,300,262)
General receipts
Taxes
Property taxes 45,028,405
Motor vehicle tax 6,578,316
Inheritance tax 2,995,045
Homestead exemption 968,526
In-lieu-of tax 1,131,143
Carline/Airline tax 367,715
Insurance tax 343,472
MYV prorate tax 105,967
Lodging tax 1,595,737
State aid to counties 771,253
Unrestricted investment earnings 2,336,217
Sale of fixed assets 33,267
Total general receipts 62,255,063
CHANGE IN NET ASSETS (45,199)
NET ASSETS, beginning of year 109,362,176
PRIOR PERIOD ADJUSTMENT 15,686,434
NET ASSETS, end of year 125,003,411

See accompanying notes to financial statements.




LANCASTER COUNTY, NEBRASKA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2006
Bridge
and
Special ~ Lancaster Other Total
General Road Manor  Governmental Governmental
Fund Fund Fund Funds Funds
ASSETS
ASSETS
Cash and investments 12,490,194 3,403,992 1,022,530 3,837,660 20,754,376
Prepaid postage 101,317 101,317
Accounts receivable 31,471 31,471
Taxes receivable 17,937,776 2,116,493 20,054,269
Due from other government
agencies 388,526 841,083 1,229,609
TOTAL ASSETS 30,816,496 3,403,992 1,022,530 6,928,024 42,171,042
LIABILITIES AND FUND
BALANCES
LIABILITIES
Vouchers payable 1,694,330 437,472 253,796 804,756 3,190,354
Other liabilities 1,057,823 120,032 249,288 397,134 1,824,277
Due to other government
agencies 125,000 125,000
Total liabilities 2,752,153 557,504 503,084 1,326,890 5,139,631
FUND BALANCES
Reserved for:
Encumbrances 132,717 1,278,673 590 961,394 2,373,374
Unreserved 27,931,626 1,567,815 518,856 4,639,740 34,658,037
Total fund balances 28,064,343 2,846,488 519,446 5,601,134 37,031,411
TOTAL LIABILITIES AND
FUND BALANCES 30,816,496 3,403,992 1,022,530 6,928,024 42,171,042

See accompanying notes to financial statements.



LANCASTER COUNTY, NEBRASKA
RECONCILIATION OF THE BALANCE SHEET
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS
JUNE 30, 2006

Amounts reported in the governmental activities in the
statement of net assets are different because:

Total fund balances for the governmental funds 37,031,411

Capital assets are reported at historical cost, net of
accumulated depreciation, on the statement of
net assets, including internal service funds. 88,151,764

Internal service funds are used by the County to
charge the costs of certain activities to individual
funds. The assets and liabilities of the internal
service funds are included in the governmental
activities in the statement of net assets, net of
capital assets and long-term debt. 11,797,890

Long-term liabilities, including bonds and capital
leases payable, are not due and payable in the
current period and, therefore, are not reported

in the funds. (11,977,654)
Total governmental activities net assets in the
statement of net assets 125,003,411

See accompanying notes to financial statements.
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LANCASTER COUNTY, NEBRASKA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

Amounts reported in the governmental activities in the
statement of activities are different because:

Total net change in fund balances for the governmental
funds. (3,325,536)

Capital outlays are reported as expenditures in the govern-
mental funds report. However, in the statement of
activities, the cost is depreciated. The capital outlay
($4,232,683) exceed the depreciation ($3,714,523). 518,160

Payment of bond principal and the principal portion of the
capital lease payable is an expenditure in the governmental
funds, but the repayment reduces the long-term debt
liabilities in the statement of net assets. 495,134

Payment of capital lease payable (no cash received)
is an increase to the long-term debt liabilities in the
statement of net assets.

The issuance of long-term debt (bonds) provides current
financial resources to governmental funds.

Internal service funds are used by the County to charge
the costs of certain activities to individual funds. The
activities of the internal service funds are included in the
governmental activities in the statement of activities, net
of depreciation expenses which is included above. 2,267,043

Total governmental activities change in net assets in the
statement of activities - modified cash basis. (45,199)

See accompanying notes to financial statements.



ASSETS
Cash and investments
Accrued interest receivable
Land
Other capital assets, net of
accumulated depreciation
Debt issuance costs, net
of amortization

TOTAL ASSETS

LIABILITIES

Vouchers payable

Accrued interest payable

Other liabilities

Long-term liabilities
Due within one year
Due after one year

Claims payable

TOTAL LIABILITIES

NET ASSETS
Invested in capital assets,
net of related debt
Unrestricted
Restricted for debt services

TOTAL NET ASSETS

See accompanying notes to financial statements.

LANCASTER COUNTY, NEBRASKA
STATEMENT OF NET ASSETS

PROPRIETARY FUNDS

JUNE 30, 2006

Internal Service Funds

Workers' Professional Total
Compensation  Liability Group Lancaster Internal
Loss Insurance  Insurance Leasing Service
Fund Fund Fund Corporation Funds
583,564 854,768 4,857,153 4,945,095 11,240,580
46,827 46,827
500,000 500,000
4,639,208 4,639,208
80,826 80,826
583,564 854,768 4,857,153 10,211,956 16,507,441
14,726 25,000 39,726
74,936 74,936
1,982 81,610 83,592
530,000 530,000
3,320,000 3,320,000
564,984 88,313 653,297
581,692 113,313 4,006,546 4,701,551
789,208 789,208
1,872 741,455 4,857,153 5,600,480
5,416,202 5,416,202
1,872 741,455 4,857,153 6,205,410 11,805,890




LANCASTER COUNTY, NEBRASKA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
NET ASSETS - MODIFIED CASH BASIS
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2006

Internal Service Funds

OPERATING REVENUES
Charges for services

OPERATING EXPENSES
Employee services
Personnel services
Claims management

Total operating expenses
OPERATING INCOME (LOSS)

NONOPERATING REVENUES

(EXPENSES)
Investment income
Depreciation
Amortization
Debt service interest
Realized gain (loss) on

sale of investments
Unrealized gain (loss) on

sale of investments

Total nonoperating
revenues (expenses)

CHANGE IN NET ASSETS

NET ASSETS, beginning of year
PRIOR PERIOD ADJUSTMENT

NET ASSETS, end of year

Workers' Professional Total
Compensation  Liability Group Lancaster Internal
Loss Insurance Insurance Leasing Service
Fund Fund Fund Corporation Funds
754,778 84,746 11,268,807 178,203 12,286,534
372,626 244,693 8,183,886 8,801,205
78,339 78,339
44,652 27,295 996,002 130,195 1,198,144
495,617 271,988 9,179,888 130,195 10,077,688
259,161 (187,242) 2,088,919 48,008 2,208,846
8,825 16,617 209,841 235,283
(128,867) (128,867)
(10,103) (10,103)
(169,387) (169,387)
2,404 2,404
(96,528) (96,528)
8,825 16,617 (192,640) (167,198)
267,986 (170,625) 2,088,919 (144,632) 2,041,648
(266,114) 912,080 2,768,234 4,441,087 7,855,287
1,908,955 1,908,955
1,872 741,455 4,857,153 6,205,410 11,805,890

See accompanying notes to financial statements.
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LANCASTER COUNTY, NEBRASKA
STATEMENT OF NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2006

ASSETS
Cash and investments

TOTAL ASSETS

LIABILITIES
Due to others

TOTAL LIABILITIES

NET ASSETS
Held in trust for pension benefits and
other purposes

TOTAL NET ASSETS

See accompanying notes to financial statements.
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Pension
Trust Agency
Funds Funds
78,456,592 16,528,974
78,456,592 16,528,974
16,528,974
16,528,974
78,456,592
78,456,592







